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President’s Report
Fiona Simson

It has certainly been a busy 12 months since 
delegates endorsed the prospect of change at last 
year’s Annual Conference. In fact, change has swept 
through our state this year, with farmers in NSW 
facing change on a number of fronts. Aside from our 
own Association, we have also experienced significant 
change in seasonal conditions with the state well 
and truly moving out of drought conditions and a 
conservative government for the first time in 16 years. 

At several strategy sessions late last year, the 
Board settled on a new strategy for the Association, 
focussing on our stated core aims of “renewal”, 
“inclusiveness” and “excellence”. We have such a long 
and proud history, that our aim was to build on the 
best of the past, yet design a structure and focus for 
the organisation that would ensure our longevity and 
sustainability as the state’s peak farmer representative 
body for many years to come. With a ballooning 
budget deficit, and a tough economic climate, the 
Board felt that it could no longer keep “selling off 
the back paddock”, and urgently needed to deliver a 
balanced budget. It also wanted to address concerns 
about our timeliness and effectiveness, and design 

a streamlined structure to deliver both our core 
objectives of an effective lobbying voice as well as 
support for our members. Over those months, the 
Board certainly faced some very tough decisions, and 
it is a testament not only to the skills and experience 
of the individual Board Members, but also the board’s 
willingness and ability to work together as a team, 
that saw us all emerge at the other end with a new 
strategy, structure and budget in place. We were ably 
led through these discussions by the operational team 
headed up by our CEO Matt Brand and our Director 
of Finance Greg O’Brien. I would like to pay tribute to 
them as they patiently and willingly worked with the 
Board through many different versions and scenarios 
as we strove to get it right. 

“The Board settled on 
a new strategy for the 
Association, focussing on 
our stated core aims of 
“renewal”, “inclusiveness” 
and “excellence”.

Part of our financial strategy was to protect our capital 
base, and diversify our investments to include bricks 
and mortar as part of our new balanced portfolio. 
It has been very fulfilling to complete a strategy that 
was begun by the previous board that sees a much 
better assignment of risk and return over a variety 
of asset classes in our portfolio. The purchase of a 
commercial warehouse complex at Smeaton Grange, 
an office block in St Leonards, and a residential 
unit are all now part of the Association’s asset pool. 
Lastly an office building in St Leonards which, when 
renovations are complete, will see an end to rental 
expenses, and NSW Farmers again occupying its 
own building towards the end of this year. Close to 
St Leonards Station, with easy access and plenty 
of parking, I’m confident that we will also be able 
to attract a number of good tenants. My particular 
thanks must go to the Treasurer, Peter Comensoli, 
whose attention to detail and financial acumen led 
the Board through these complicated negotiations.
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During the year, NSW became drought free for the 
first time in many years, and farmers state-wide 
welcomed soaking rains over all parts of the state. 
Although this offered good prospects for pasture 
growth and cereal crop plantings, unfortunately 
much of this rain fell in the form of a non-stop 
deluge. We then also saw more than 75 percent of 
the state affected by flooding and then devastation. 
Infrastructure was badly affected at both a community 
and landholder level, and many farmers are still feeling 
the effects. Although in recent years most of our talk 
has been about drought funding, clearly in these 
times of extreme climate variability, our focus must 
be on ensuring we have fair, accessible and timely 
disaster relief available to farmers to see them through 
anything mother nature can throw at them.

Finally with a change of government in NSW, many of 
our biggest issues are now under review, and it seems 
as if we are indeed facing some “once in a lifetime” 
policy opportunities. Native vegetation, Livestock 
Health and Pest Authorities, property rights, mining 
and coal seam gas, regional infrastructure and rural 
research and development are just some of the policy 
debates we are actively lobbying on. With committed 
staff we are ensuring landholders are well informed 
and supported as they deal with some of these issues 
at a grass roots level. On a federal level, we continue 
to lobby for a better return for farmers at the farm 
gate. The Murray Darling Basin debate has been 
raging all year, and the new carbon tax is bound to 
pass additional costs on to farmers. With a declining 
farmer population, now more than ever we need to 
re-establish the ties with consumers, and ensure we 
speak with “one voice” to governments as they make 
policy decisions on issues with a direct impact on 
food and fibre producers. 

“He that would look with 
contempt on the pursuits 
of the farmer is not worthy 
the name of a man.”
Henry Ward Beecher, Liberal US Congregational 
Minister 1813-1887

In this Year of the Farmer,  and with a focus on 
empowering grass-roots members, I’ve very much 
enjoyed getting out into the regions and meeting 
members and their families right across the state. 
What a privilege it’s been to meet people who believe 
so strongly in their industry, and give so much of their 
time to help and contribute where they can. As food 
producers we must do all we can to ensure that the 
government understands the incredibly important role 
we will play in feeding the world now and in the years 
to come. We must also seek help and support from 
the community and members to ensure our industry 
and Association is equipped for the challenge. 
Ours is indeed an exciting industry with many 
opportunities ahead.

Fiona Simson
President
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This year has seen NSW Farmers’ Association 
undergo a period of transition and redefinition, with 
a new leadership team including a new President 
and Board working with myself. Armed with a new 
set of strategic imperatives the scene was set 
for organisational change. In addition, the Global 
Financial Crisis highlighted that the underlining 
business of operating our Association could no 
longer rely on positive stock market movements to 
cover running costs. We needed to operate within 
our means whilst at the same time be an efficient and 
effective lobby group for our members – the farmers 
of NSW. 

The strategic imperatives developed by the Board 
complement the work done previously around the 
strategy for our organisation. These imperatives are:

1. Enhance and explore strategic alliances – providing 
the opportunity to work together more closely with 
other Associations, representative bodies and 
lobby groups both within and outside agriculture. 

2. Develop communication programs – utilise different 
ways of communicating with the differing member 
segments we have within the Association. 

3. Adopt best practice Association business models 
and operational plans – streamline the organisation 
and learn from other membership based 
organisations around their way of working. 

4. Build and drive the value proposition – expand 
and extend service offerings, develop excellence 
in service offerings and acquire and offer 
complementary services.

In 2011, a major research study was commissioned 
across the entire membership base. The response 
rate from members was statistically significant and 
has assisted us to shape our new organisation. 
More than 86 percent of our members wanted to 
see change and see our Association adapt to ensure 
it remains relevant with the farming sector. 

The key messages 
from the research were 
connect better with 
members, communicate 
our vision to members 
in a way that is inspiring 
emotionally and engaging 
intellectually and ensure 
they feel they are part of 
something bigger than 
themselves.
I have mentioned this on numerous occasions – 
our Association is an important business input for 
all our members, because without a body like the 
NSW Farmers’ Association, the ability to attract 
attention and get a message across to stakeholders 
like government or agencies is very difficult. Unity 
of purpose and scale is important in advocacy and 
I believe this is what our Association delivers for 
agriculture. As an individual it is nearly impossible to 
be heard. Our members who responded to the survey 
told us to provide ways for them to get involved, 
‘mobilise the farmers’ army’ and get down to the 
grassroots. During the past 12 months, this has been 
an important objective – to work more closely with 
the grassroots members. This has been done through 
the reinvigoration of regional forums. The forums to 
date have been very successful and provided the 
opportunity for local members to determine the issues 
they want to discuss, creating ownership of the issues 
important to them and their area. 

Another important message from the research was 
modernise the process, ensure that there is a fair 
process for all members to be heard and respond 

Chief Executive Report
Matt Brand
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and streamline the process so that members feel 
empowered and the organisation is free to be more 
proactive. Communicate the progress on motions for 
conference was another important message because 
members wanted to clearly see what the outcome 
of their motions is. This theme of modernise the 
process is an important one as technology continues 
to remove the tyranny of distance and we need to 
look at ways of enabling farmers to interact with the 
Association using technology. 

The need to have meetings in a local town isn’t 
necessarily the most effective approach and from my 
perspective letting members decide for themselves 
how and when they meet is important. There is 
no one way of getting messages out amongst our 
grassroots members – we need to adopt a multi-
pronged approach to our communication. That is 
why we have been using an electronic newsletter 
to communicate weekly as it means we can get 
messages out across all our industry sections on a 
regular basis. A complete overhaul of our website is 
well underway and this will also provide new ways for 
us to communicate with our members and sponsors 
through streaming live or pre recording information 
for easy access. The website will also assist with 
creating an online community for all members to 
enable them to communicate with each other across 
the state. The other component of modernising our 
process is ensuring committees prioritise the motions 
that come in to Annual Conference or Executive 
Council meetings and making sure staff communicate 
regularly on action plans that each committee is 
pursuing on behalf of our members.

The other important message that came from our 
members via the survey was ‘stop giving it away for 
free’. A frustration of our members and mine is that 
there are non members who benefit from the hard 
work our committees and staff carry out on behalf 
of agriculture. We have started to restrict some of 
our information on issues we are working on, so that 
members who value their association and make a 
commitment to it are the ones who are benefitting 
the most. 

Valuing the work that our 
Association and its 
members do and not being 
afraid to encourage others 
to join the Association 
is really important. 

We need a voice in the regions and the stronger 
that voice is the better it helps our organisation 
drive awareness of the importance of agriculture. 

The Association is in a transition phase as we 
embed the new structure. The primary driver behind 
the organisational restructure is to better align the 
organisation with the emerging strategy and to do 
this in a financially responsible way. Change is never 
easy but is a necessity if our Association wants to 
keep up to date in the current economic climate. NSW 
Farmers needs to live within its means to ensure the 
future of our organisation is secure. Historically, it 
would appear the previous organisational structure 
had grown organically , not necessarily as a result 
of a strategic direction or industry requirements. 
It was not designed in a way that best served the 
needs of our members either. What was needed was 
a structure that reflected a vision and an emerging 
strategy – all based around growing the best. The 
new organisation structure is more streamlined with 
the goal of representing members and understanding 
the issues most important to them. We have put in 
place a strategy and team that seeks to be very good 
at communicating internally as well as externally, one 
that reflects business best practice and is not only 
efficient but sustainable and financially responsible. 

Our new team is looking forward to working with all 
of our members as the structure is implemented. 
I would like to thank all staff for their commitment, 
dedication and enthusiasm as we embark on a new 
journey in pursuit of outcomes for our members.

In addition to the restructure, the organisation 
has purchased another property, this time in 
Chandos Street, St Leonards, which will be the 
new headquarters of the NSW Farmers’ Association. 
The refurbishment and fit out has commenced and 
we are looking forward to moving into new premises 
in late 2012. This purchase provides not only another 
opportunity to continue to diversify our investments but 
more importantly a better use of funds that were being 
used to service high rental fees in Goulburn Street.  

Finally, I would like to thank all the office bearers and 
their partners and families for the time and effort that 
you all put in to helping our Association achieve its 
goals for the farmers of NSW. The team here at NSW 
Farmers looks forward to the challenges ahead and 
helping our members ensure that agriculture is seen, 
heard and understood.

Matt Brand
CEO
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Organisational Structure
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Ray Lee
Poulty Meat 

Manager

Emily Colless
RSM
West

Alix McFarland
RSM

South West

David Banham
RSM 

Southern

Stuart Murdoch
RSM

Northern

Alicia Harrison
Regional 
Advisor

Darren Greentree
RSM

Central North

Jeff Kennedy
Member Services 

Coordinator

Liz Scarlett
Member Service
& Sales Manager

Greg O’Brien
General Manager
Support Services

Gracia Kusuma
Industrial Relations 

Manager

Lucille Dunstan
Office Admin

Manager

Matilda Raynolds
Marketing 
Manager

Tracey Holley
IT Manager

Shannon Metcalfe
Financial 

Accountant

David Eyre
General Manager
Research wand
Development

Veneta Chapple
Public Affairs 

Director

Prue Tierney
EA – President 
EC Secretariat

Kristen Borg
Industrial Relations 

Assistant

Grant Smith
Industrial Relations 

Advisor

Danica Leys
Senior Industrial 
Relations Advisor
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Environment
This has been an incredibly busy year for the 
environment policy team, assisted by the Conservation 
and Resource Management Committee and 
Sustainability Taskforce. The first 18 months of the 
O’Farrell Government have been marked by a number 
of significant policy reforms, coinciding with national 
water and carbon debates.

Water
The Murray Darling Basin covers three quarters of 
NSW, and covers some of the most strategically 
important land and water resources for agriculture 
in the state. As such, NSW Farmers continues to be 
strongly involved in the basin plan debate, calling 
for a radically different approach to basin-planning, 
focused on outcomes rather than numbers, and for 
infrastructure works and measures to be prioritised 
over buybacks. Members right across the state have 
been very strong in their opposition to the current plan, 
in particular the Riverina district, where almost 12 000 
people descended on Griffith for a basin plan meeting 
in December 2011. As the year draws to a close, state 
water ministers are busily reviewing the revised plan.  
It is now up to the Federal Water Minister to balance 
competing interests and deliver a less divisive and 
more effective plan.

Review of Operations

Native Vegetation
NSW Farmers has been very vocal in its opposition 
to the state’s native vegetation laws for more than a 
decade, and saw last year’s change of government 
as an opportunity to deliver real change on the ground.  
The government has spent 2012 reviewing the Native 
Vegetation Regulation and associated rules. 
The announcement of its proposed changes have 
been met with serious disappointment by NSW 
Farmers. It is clear that without changes to the 
principal legislation, agriculture will continue to be 
stifled. NSW Farmers is seeking a less prescriptive 
approach that we believe can result in positive 
environmental and economic outcomes. This will 
continue to be a major focus for the year ahead.

Land Use Planning

With more than 100 percent of the state covered 
cumulatively by minerals, coal and/or petroleum titles 
and applications, and population growth placing 
pressure on peri-urban areas, land use conflict is 
reaching breaking point in NSW. NSW Farmers lobbied 
tirelessly for a Strategic Regional Land Use Policy, 
which was agreed to by the Coalition Government in 
February 2011 as a key election commitment. Delivery 
of the policy has been complex and time-consuming, 
and draft land and water protections released for 
public consultation in March 2012 fell short 
of members’ expectations. 

The 12000-strong crowd at the Basin Plan meeting held in Griffith on 
15th December 2011.

Protect our Land and Water Rally, Parliament House, Sydney, 
1 May 2012.
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Following legislative changes to assist in the 
conversion of crown leases to freehold, we have 
been fighting to remove the environmental covenants 
being placed on converted leases. Some success 
was achieved in early 2012 with a relaxation of the 
interpretation of environmentally significant areas 
by the NSW Government. This has had implications 
for farmers by reducing the number of covenants 
applied to their properties. Covenants are permanent 
restrictions placed on land titles that limit farmers 
from undertaking certain activities on their land for 
example – no cultivation, no earthworks and no 
dead timber removal. 

NSW Farmers has also been working with the state 
government on the development of its transport 
master plan and the construction of freight and port 
strategies for the grains and livestock industries. 
We have been engaged with the state roads authority 
and have been successful in getting changes to wool 
transport loading and are now looking at regulatory 
changes to auger, fodder trailer and multi combination 
transport.

With an announcement by the NSW Government that 
it intends to sell its electricity generators, discussions 
have begun on the distribution networks and the 
regulatory pricing reviews. NSW Farmers is looking 
at the cost and price implications for farmers of rural 
electricity. 

We have also been active in advocating for a national 
register of foreign investment in agricultural land and 
a review of the threshold for the national interest 
test following recent public discussion and the 
announcement of a federal inquiry.

This led NSW Farmers to initiate the Protect our Land 
and Water campaign, bringing together more than 
20 organisations ranging from the Country Women’s 
Association to the Nature Conservation Council. 
The campaign culminated in a rally in Sydney on 1 
May 2012, where more than 6 000 people demanded 
stronger protections for our land and water resources. 
At the same time, the state’s planning legislation 
is undergoing its first major overhaul in more than 
30 years, which will hopefully address rigid local 
environmental plans. This will also continue to be a 
key issue in the year ahead. NSW Farmers has also 
supported new rules for the planning of wind farms 
which will give neighbouring properties increased 
protection from their impacts.  

Weeds and Pest Animals
With flooding rains across much of the state breaking 
more than a decade a drought, weeds and pest animal 
incursions are escalating right across the state. In early 
2012, NSW Farmers surveyed members about the 
impacts of wild dogs, with 88 percent of respondents 
reporting that they had noticed an increase in wild 
dog numbers in recent years, and 89 percent of 
respondents reporting that wild dogs had impacted 
on their stock. The overwhelming message from 
respondents was that not enough is being done to 
control wild dogs in NSW. As is the case for weeds and 
pest animals alike, without a collaborative and strategic 
management regime in place, backed with appropriate 
resourcing, we are fighting a losing battle. With the 
Livestock Health and Pest Authorities currently under 
review in NSW, and noxious weeds legislation recently 
amended, there may be scope for new approaches to 
weed and pest animal management in NSW, and NSW 
Farmers will continue to work hard to be part of the 
solution.

Economics
Agriculture is an important contributor to the 
NSW economy. It generates more than $8.4 billion 
annually and employs 74,000 people full time. 
More importantly, it is the backbone of thousands 
of rural communities throughout NSW. 

During the year our economics division has been 
focussing on a range of issues to help support the 
long term viability of the farming sector. 
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Rural Affairs
NSW Farmers has been advocating for a sustainable 
food and fibre education policy to be incorporated 
into the national curriculum. The policy was adopted 
by The National Farmers’ Federation (NFF) in early 
2012 and we have been lobbying all state and 
federal ministers and key stakeholders. Teaching 
children where their food and fibre comes from and 
the resources required will improve future decision 
making and also help develop an interest 
in agricultural careers.

NSW Farmers has also been working closely with 
NFF to identify and develop policy measures for 
times of drought. While both state and federal 
governments have shown some positive signs towards 
preparedness measures and some social aspects of 
our policy measure, there is a void in the in-drought 
business support options and farming organisations 
are carrying out substantial work to develop 
alternatives.

NSW is one of the final states to maintain an 
insurance based funding model for the rural fire 
and emergency services. We have been working 
to change this, and have also welcomed moves by 
the NSW Government to conduct a review on these 
services. 

Livestock 
NSW Farmers has both an extensive and intensive 
livestock section which covers cattle, sheep meat, 
wool, dairy, pork, poultry, eggs, goats and oysters. 
The sections also cover issues around animal welfare, 
exotic disease, quarantine, plant, animal health and 
western NSW issues. 

NSW Farmers has also been actively participating in 
the development of the new national Ovine Johnes 
Disease program, and is currently communicating 
the changes to producers. NSW Farmers has been 
working with WoolProducers Australia and the 
Sheepmeat Council of Australia to ensure the revised 
plan meets the needs of sheep producers in NSW and 
minimises the economic impact of the disease in the 
endemic areas and the spread of the disease to non-
affected areas.

We continue to be vocal in our opposition to 
mandatory electronic tags for sheep and goats to 
decision makers. Operation Shepherd which was 
supported by NSW Farmers’ has had a 95 percent 
success rate in improving use of National Livestock 
Identification System and National Vendor Declaration 
at saleyards in NSW. 

Following the release of the Matthews Report, NSW 
Farmers has prioritised the implementation of policy 
opposing the use of Foot and Mouth Disease (FMD) 
vaccination procedures. These procedures would 
allow vaccinated animals to remain unslaughtered 
until appropriate diagnostic tests (such as the 
Differentiating Infected from Vaccinated Animals) – 
enable 100 percent accuracy in determining whether 
they are carriers of FMD or have been very active in 
FMD (vaccinate to die policy).

Meanwhile, our dairy farmers have been concerned 
at the Coles $1.00 a litre campaign which has seen 
us collaborating with the Australian Dairy Farmers 
through the Senate Economics Committee inquiry into 
milk pricing and developing workshops on milk supply 
contract negotiations for members.

NSW Farmers continues to work on behalf of egg 
producers communicating member concerns in 
relation to production standards, egg labelling and egg 
marketing. We are also working with stakeholders on a 
strategic plan for poultry meat production in NSW.

Our association will also take an active role with Animal 
Health Australia and the NSW Department of Primary 
Industries to communicate on new Bovine Johnes 
Disease management plan following a 2011 review. 
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NSW Government amendments to the Protection 
of Environmental Operations Act 1997 have had far 
reaching impacts on our pork industry. It now has 
obligations to publish monitoring required by their 
licence on a website. NSW Farmers is calling on the 
government to assist pork producers understand their 
requirements.  

Cropping and
Horticulture
Grains
The major priority for NSW Farmers’ grains members 
in 2011-12 has been the establishment of a single 
national representative voice for Australian grain 
farmers. The 2011 Annual Conference charged NSW 
Farmers with the obligation to negotiate with all 
State farming organisations and any other necessary 
groups to attain this outcome.

In implementing this process, NSW Farmers’ 
President hosted a meeting in Sydney which was 
attended by all state farming organisations (SFO) and 
other grains industry representative organisations, 
including Grain Growers, Grain Producers Australia, 
and the Western Australian Council of Grain Grower 
Organisations. The consensus views from this 
meeting developed into the Points of Convergence, 
which have been subsequently endorsed by NSW 
Farmers’ Grains Committee and adopted as policy by 
the Executive Council at its October 2011 meeting.

NSW Farmers has also worked with other state 
farming organisations on matters of grain industry 
policy through attendance at the National Quarterly 
Grower Forum, which currently has membership from 
Western Australian Farmers’ Federation and the South 
Australian Farmers’ Federation. Strong liaison with 
other SFOs and grains industry organisations saw 
strong agreement in the policy formally put forward by 
NSW Farmers, AgForce, Victorian Farmers’ Federation 
and South Australian Farmers’ Federation, rejecting 
the Federal Government’s Wheat Export Marketing 
Amendment Bill which would remove the protections 
that the government put in place for grain farmers 
when the single desk was dismantled.

Growing concerns regarding the suitability of NSW 
grain freight logistics networks has seen NSW 
Farmers’ lobbying the NSW Government to meet its 
commitment to fund the stabalisation of the Country 
Rail Network, to remove bottlenecks which hamper 
efficient road transport, and to look at upgrading both 
road and rail networks across NSW. This included 
a submission to NSW’s Independent Pricing and 
Regulatory Tribunal on access pricing for the grain 
branch network.

NSW Farmers’ has also been active in seeking 
change through the voluntary industry standards 
set by Grain Trade Australia. This has included 
having representation on GTA’s Standards Technical 
Committee and providing a submission to the review 
of GTA’s Trade Rules, seeking a standard 7 day term 
of trade; that title to grain remains in the possession 
of the grower until full payment is received, and that 
the dispute resolution procedures should not unfairly 
prejudice against farmers.

Other activities throughout the year include managing 
the GRDC’s NSW Research Advisory Committees; 
joining other members of industry in seeking 
emergency permits to enable greater flexibility of 
supply of zinc phosphide baits during the 2011 mouse 
plague; pressuring the NSW Government to maintain 
key positions within DPI, such as the position of lead 
researcher at the Condobolin Agricultural Research 
Station; and opposing the sale of AWB to Cargil.
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Horticulture 
NSW Farmers remains concerned at the dramatic 
drop in the farm gate price of fruit and vegetables, 
with AUSVEG reporting wholesale prices for all 
vegetable products down 11% on 2011 prices.  
In response to concerns about prices received at 
farm gate, NSW Farmers’ Horticulture Committee 
has worked in collaboration with the Horticulture 
Taskforce to seek amendments to the Horticulture 
Code of Conduct making a submission on Bob Katter 
MP’s Private Member’s Bill to amend the Horticulture 
Code.  

NSW Farmers has put forward a submission to Food 
Standards Australia and New Zealand seeking that 
any food safety standard for horticulture production 
avoids costly duplication upon horticultural producers.  
This is through recognition of the existing FreshCare 
food safety accreditation as deemed compliance and 
utilise existing property identification schemes used 
in the livestock industries to avoid costly duplication 
upon horticulturalists. NSW Farmers has also pursued 
concerns regarding the food safety risks posed by 
discharges from public sewerage treatment plants 
through a State parliamentary inquiry.

With continued concerns about the damage to 
crops caused by flying foxes and other pests, NSW 
Farmers has been buoyed by the NSW Government’s 
commitment to providing assistance to orchardists 
within the Sydney Basin to establish exclusion 
netting. NSW Farmers believes that this solution has 
the double dividend of not only reducing the cost of 

damage caused by flying foxes, but also reducing the 
need to cull flying foxes in the areas where exclusion 
netting has been built. The Horticulture Committee 
has also been keeping a watching brief on the 
control of fruit fly, particularly with the suspension of 
dimethoate for most registered uses, and the current 
chemical review of fenthion being undertaken by the 
APVMA. NSW Farmers participates in the Dimethoate 
and Fenthion National Response Coordination 
Committee.

Agricultural Chemicals
The Agricultural Chemicals Committee has been 
focused on the priorities of national harmonisation of 
‘control of use’ legislation; the Federal Government’s 
proposed Better Regulation of Agricultural and 
Veterinary Chemicals reforms; monitoring and 
providing input into the Australian Pesticide and 
Veterinary Medicine Authority’s (APVMA) Chemical 
Review program to ensure access to important 
chemical product; and minimising unnecessary 
regulation of spray drift through buffer zones.

The key positions taken by NSW Farmers with 
regard to the control of use, and registration reforms 
proposed in the first two priorities has been ensuring 
that regulation of AgVet chemicals is done in a way 
that is cost efficient for all in the supply chain and 
be based on sound evidence based science.  
It should encourage the registration of new chemistry 
in Australia, including making product available to 
smaller industries in which registration is otherwise 
economically unviable.  Control of use and registration 
regulation also needs to consider efficacy and impact 
upon trade as a mandatory consideration, and 
where it considers decisions made in international 
jurisdictions, these decisions must be thoroughly 
ground truthed to Australian production systems 
and policy settings.

Based on the above principles, NSW Farmers 
opposed the Agricultural and Veterinary Chemicals 
Amendment Bill due to the likely financial costs 
upon industry through more expensive registration 
processes and the implementation of a continuance 
framework; and its removal of the industry critical 
criteria of trade impact and efficacy.

NSW Farmers also made submissions to the chemical 
review of dimethoate and diuron, and continues to 
monitor the chemical review of fenthion.
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Rural services
A year of change has seen the rural services team 
evolve with positive results for members.

A new way of operating has meant the team engages 
better with our members and a greater value is placed 
on the local structures of the association. A different 
style of doing business has seen members become 
involved that have previously not. It has seen us form 
alliances with groups that we would not have engaged 
with before. On the ground, what this means for us is 
a greater awareness of who we are and what we do. 
The challenge for us into the new year is to capitalise 
on this and turn it into membership growth.

Wider Landscape
Overall, the seasons have instilled a positive outlook 
across the state. The team has noticed a change with 
members enjoying seasonal conditions and favourable 
prices however we acknowledge natural disasters still 
had an effect on some industries and communities. 
The association engaged a statistical research 
company to provide us with the latest figures in relation 
to farming in NSW. Total farm numbers have declined 
by 11 percent from 2006 to 2010; large farms with sales 
over $1 million have been reasonably static while all 
other segments have declined. We are looking forward 
to adding the latest census data to these figures which 
will be available to us in August. This tells us that we 
need to accept our membership base is changing. 
Our intent is not to focus on declining farm numbers, 
but to extend our reach to a diverse membership base. 
Farming is changing and we need to change with it to 
ensure we remain relevant. 

Delivering Value
A large number of issues saw the association take the 
front foot both regionally and on the streets in Sydney. 
Floods, water and mining issues saw numerous 
large scale meetings across the state, either driven 
by or supported by NSW Farmers. Members were 
appreciative of our response to numerous issues 
and the support we have given them.

“Finally – this is what the association 
needs to do – I am proud to be a member” 
in response to Protect our Land and Water 
rally.”

Aside from our policy and lobbying services, we 
continue to offer members access to assistance to 
help them grow their businesses. Many members saw 
our industrial relations team out and about this year as 
they, in conjunction with the regional service managers 
delivered seminars in relation to the new workplace 
health and safety regulations.

“Thanks NSW Farmers for the WHS 
seminar – it was great to have something 
delivered that was tailored to us as 
farmers – makes it easier to learn.”

Our legal access service and tax advice service are 
still utilised by members who want access to advice 
and information to assist them. Members want a quick 
response that does not cost them a trip to town or an 
hourly professional service fee.

“The reply to my question was very 
prompt and I found it very easy to make 
use of the service. It saved making phone 
calls etc so I had the details I needed 
almost immediately. Many thanks.” 
(in relation to the tax advice service).

The member service centre continues to be the first 
point of contact at the end of the phone for people 
calling the 1300 number. Our helpful staff are there 
to assist members by answering queries or ensuring 
you get through to the right person. 

We need to ensure we are continuously delivering 
valuable services for NSW Farmers’ members and our 
business partners. Through our commercial services 
team we will revisit our offerings to ensure they remain 
relevant and of value to all stakeholders and deliver to 
the interests of all members through the provision of 
a core set of high-quality services.
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Supporting Members
The main aim of the rural team has been to re-engage 
with grassroot members. We want to empower the 
local structures and recognise that this is where our 
true power lies. This has been done in a variety of 
ways. Our first objective was to remind members 
about how they can make a difference and have their 
issue addressed by using the structure and making it 
work for them. This has seen a steady increase in the 
number of motions being put forward throughout the 
year via channels other than our annual conference. 
It has also seen members interact with their local 
media outlets more often to push any messages of 
importance in their local area. It has seen members 
set up regular meetings with their local members 
of parliament so they can bring them up to speed 
on issues affecting farmers in their electorates. This 
ensures when the MPs are in Sydney they are informed 
about the issue and can speak confidently knowing 
they have been briefed by those most affected. 

“Thanks NSW Farmers for getting us in 
the door with our local MP – they provided 
me with the background and info I needed 
to put forward our case.”

The regional service managers have been supporting 
members with these activities and it highlights the 
value of having a local structure in place. They help 
ensure the association is responsive to local priorities. 
Regional meetings enhance the flow of information to 
and from members. In all, this structure supports a 
robust system of governance and consultation, which 
strengthens the association. Regional forums have 
been held in most areas. The format of the forums 
varied but the aim was to re-engage local members, 
showcase the association and address issues of local 
importance. 

“The regional forum was exactly what I 
wanted to see my association do – I will 
continue to be a member and make sure 
my neighbor is one too – well done!”

In terms of membership growth, the end result 
was milder than we would have liked to have seen. 
This said, the main aim was to reinvigorate the 
association at the core of our membership base
 and these forums have been a positive start and 
will essentially put us back on the map in some areas 
and empower members to use their association for 
what we are here for. 

The association relies extensively on members’ 
participation. This is vital for the policy formation 
processes but it is also essential for the growth of 
the association. Not everyone wants to attend branch 
meetings – we understand that. But our challenge is to 
ensure we can still reach those who do not. In addition 
to what members receive from head office, the regional 
service managers issue numerous communications 
targeting their membership with issues of relevance 
to them. 

Newsletters, regional updates, direct emails and 
regional meetings were used to alert members to 
regulatory changes, policy consultations, professional 
development forums, funding opportunities and 
emerging issues. Our members are our best 
champions and we are thankful to you for your 
willingness to assist our team with your skills and 
experience. 

Growing Our Membership
Membership growth is a challenge faced by any 
group – albeit the local sporting group, church 
groups, Rotary, or indeed any organisation reliant on 
volunteers. People are time poor. We recognise this 
but rather than use it as an excuse we will look at 
innovative ways to grow our membership base. Using 
the research available to us, emphasis will be placed 
on targeting specific industries where we have potential 
for growth. How we sell is just as important as what 
we sell. We have had great success at field days where 
we have a high volume of face to face contact. This 
is not always possible so we will also be tailoring our 
marketing collateral so that it is likely to be read and 
invites a response. This year has seen some branches 
amalgamate. Keeping in line with dynamic consumer 
trends, this does not indicate a decline in interest, but a 
change in methods of participation, therefore we have 
broadened our horizons to encompass social media to 
connect with members utilising these services. This is 
a reflection of streamlining the structure and utilising 
the best avenue to push forward. Likewise, this year 
has also seen some branches reactivated – mainly 
in response to hot issues in their areas. As stated, 
members are the best advocates we have so it is a 
matter or working together to make sure we can get 
more people on board with us.

The Year Ahead
A key element of our strategy will be to capitalise on 
the market research and the member research that 
has been undertaken. It has enabled us to gain a 
better understanding of our members’ needs so that 
we can deliver the products and advice our members 
require, through the channels they want. The changing 
demographics of farming have seen a change 
in farming across NSW. To survive as a farmers’ 
association we must address and respond to these 
changes.

Finally, we acknowledge with great appreciation 
the commitment from our members. Our association 
cannot exist without our members and we look forward 
to working with you to continue to grow this great 
organisation.
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Board of Directors

Fiona Simson (President)

Mixed farming and beef cattle producer 
at Premer 

Peter Comensoli (Treasurer) 

Stonefruit and citrus orchardist 
at Mangrove Mountain 

Sam Archer (Senior Vice President) 

Beef and sheep producer at Gundagai

Richard Chamen (Vice President)

Beef producer, barley and wheat grower 
at Currabubula

Peter Darley (Vice President)

Orchardist at Nashdale

Peter Carter (Board Member) 

Beef, sheepmeat and wool producer 
at Wellington

David Clarke (Board Member) 

Beef cattle and wheat producer from Rylstone

Wayne Dunford (Board Member) 

Wheat, sheep and beef producer from 
Gunningbland

Mark Horan (Board Member) 

Beef cattle producer from Braidwood

Matt Brand (Chief Executive)

Joined late October 2010

Standing L-R: Matt Brand (CEO), David Clarke, Mark Horan, Peter Carter, Wayne Dunford 
Seated L-R: Peter Darley, Sam Archer, Fiona Simson, Richard Chamen, Peter Comensoli 
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Executive Council as elected July 2011

John Ward
Council

Lorraine Wilson
Council

Deborah Willis
Council

Peter Wilson
Council

Ian McClintock
Council

Howard Lee
Council

Graham Brown
Council

Bede Burke
Council

Peter Carter
Director

Sam Archer
Senior Vice President

Richard Chamen
Vice President

Fiona Simson
President

Kevin McAsh
Council

Ian McColl
Council

Anthony Gibson
Council

Ted Byers
Council

Wayne Newton
Council

Bronwyn Petrie
Council

Mal Gett
Council

Hugh Roberts
Council

Cameron Rowntree
Council

Kath Robb
Council

Peter Roberson
Council

Rod Young
Council

Bill McDonnell
Council

Rod Hatty
Council

Rebecca Heath
Council

Tony Hegarty
Council

Fred Haskins
Council

Sam Gunn
Council

Ruth Kydd
Council

Chris Laurie
Council

Rob Eassie
Council

Charles Armstrong
Council

Susan Brighenti
Council

John Ainsworth
Council

Beverley Albinus
Council
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Alix Turner
Council

Jan Walker
Council

Kathy Maslin
Council

Peter Darley
Vice President

Peter Comensoli
Treasurer

Wayne Dunford
Director

Mark Horan
Director

David Clarke
Director

Gai Marshall
Council

John Manwaring
Council

Terry Toohey
Council

Jock Munro
Council

Jim Maynard
Council

Matt Brand
CEO

Edward Storey
Council

Sarah Thompson
Council

Derek Schoen
Council

Judi Sheedy
Council

Wayne McKay
Council

Susan McLeish
Council

Mark Hoskinson
Council

Martin Honner
Council

Archie Cameron
Council

Peter Cannon
Council

Kathryn Davies
Council

Peter Dixon-Hughes
Council

Helen Dalton
Council

Chris Donovan
Council

Ian Cargill
Council

Reg Kidd
Council

Deborah Howe
Council

Jason Hunt
Council

Barney Hyams
Council

James Jackson
Council
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NSW Farmers’ Association Committee 
& Taskforce Chairs
Peter Darley   Agricultural Chemicals Committee
Peter Roberson   Animal Welfare Committee
Bill McDonnell   Business Economics and Trade Committee
Sam Gunn   Cattle Industry Committee
Rod Young   Conservation & Resource Management Committee
Terry Toohey   Dairy Committee
Bede Burke   Egg Producer Committee
Peter Carter   Exotic Disease Quarantine Plant and Animal Health Committee
Kathryn Davies   Goat Industry Committee
Mark Hoskinson   Grains Committee
Peter Darley   Horticulture Committee 
Peter Darley   Industrial Relations Committee
Kevin McAsh   Oyster Growers’ Committee
Ean Pollard/Mal Gett  Pork Industry Committee
Sarah Thompson   Rural Affairs Committee
James Jackson/Ian McColl Sheepmeats Committee
Sam Archer   Sustainability Committee
Jim Maynard   Western Division Committee
John Manwaring   Wool Industry Committee
Hollie Baillieu   Young Farmers’ Committee
Kath  Robb   Membership Growth Taskforce
Peter Comensoli   GM Taskforce
Judi Sheedy   Mining Reference Group
Gary Ekert/James Mifsud  Poultry Meat Committee

NSW Farmers’ Association Life Members
Ian Donges
Michael Davidson
John Cobb
Wallace (Milton) Taylor
Peter Taylor
Malcolm Peters
Bruce Brown
Michael Tooth
Harold Balcomb
John Crawford
Reg Smith
David Snowden
Winston Watts AM
Greg Watts
Jock Laurie
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Directors’ Report
The Directors of the NSW Farmers’ Association (the ‘Association’) present herewith the annual financial report of 
the Association for the year ended 31 December 2011. In order to comply with the provisions of the Corporations 
Act 2001, the Directors report as follows:

Directors 
The names and particulars of the Directors of the Association during or since the end of the financial year are:

Director Date Appointed Date Resigned Qualifications

CT Armstrong 17/07/2005 21/07/2011 Farmer

JF Ridley 31/07/2008 21/07/2011 Farmer

PJ Comensoli 30/07/2009 Farmer

SM Archer 30/07/2009 Farmer

PB Carter 30/07/2009 Farmer

RJ Chamen 30/07/2009 Farmer

PR Darley 30/07/2009 Farmer

GH Morphett 22/07/2004 21/07/2011 Farmer

AF Simson 23/07/2010 Farmer

D Clarke 21/07/2011 Farmer

W Dunford 21/07/2011 Farmer

M Horan 21/07/2011 Farmer

Principal activities
The principal activities of the Association are the representation of Members to State and Federal Governments 
and others, and the encouragement and promotion of the development of primary industry.

Review of operations and significant changes in state of affairs
2011 2010

                    $                    $

   The net profit (loss) for the year was:         (1,240,153)    (610,475)

Towards the end of the 2010 financial year, the Association commenced a transition of a change in Investment 
strategy. A diversification of a portion of investments into property commenced in December 2010 with the 
purchase of 40 Oxley Street, St Leonards, a four level commercial fully tenanted site. This diversification has 
continued in the current year with the purchase of the property at Lot 231 Topham Road, Smeaton Grange in 
April 2011 and development of additional warehouse property with the site also fully tenanted.

It is the intention of the NSW Farmers’ Association that the investments in the Association will be predominantly 
in property and the NSW Farmers’ (Industrial) Association will hold non property investments.

During the year, the Directors approved a restructuring plan of the Association’s current operation. As a result of 
the restructuring, a number of employees were offered a redundancy package which has significantly decreased 
the number of employees.

Other than that noted above there have been no significant changes in the nature of the Association’s activities 
and its state of affairs during the year.
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Likely developments 
The Association will continue to carefully monitor expenditure and raise additional revenue while aiming to 
maintain the present status of operations, where possible, and hence there are no likely developments in the 
Association’s operations.

Dividends
As the Association is limited by guarantee, no dividends are paid or payable to the Members.

Meetings of Directors
The numbers of meetings of the Association’s Board of Directors and the Finance and Audit Committee held 
during the year ended 31 December 2011, and the numbers of meetings attended by each Director were:

Number of Meetings 
Directors

Number of Meetings 
Finance and Audit 
Committee

Number of Meetings 
Corporate Governance 
Committee

Held Attended Held (i) Attended Held Attended

(i) (iI) (i) (iI)

CT Armstrong 3 3 6

JF Ridley 3 3 5 1 1

PJ Comensoli 7 15 21 2 2

SM Archer 7 15 20 2 1

PB Carter 7 15 17 2 2

RJ Chamen 7 15 20 1 1 2

PR Darley 7 15 20 1 1 2

GH Morphett 3 3 5 1 1 2

AF Simson 7 15 21 1 1 2

D Clarke 4 12 14 1 1

W Dunford 4 12 15

M Horan 4 12 16 1 1

(i)  Number of meetings held during the time the Director held office or was a Member of the Committee during 
the year.

(ii)  Out of session meetings held via teleconference.

Matters subsequent to the end of the financial year
Since balance date, the Association has continued the transition to a new structure. A number of employees were 
offered a redundancy package to take effect from 30 April 2012.

The Board continues to monitor the Association’s position with a view to ensuring the long term viability of the 
Association is assured.
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Indemnification of officers and auditors
During the financial year, the Association paid a premium to insure the Directors and Officers of the Association.

The directors have not disclosed details of the nature of the liabilities covered or the amount of the premium paid 
in respect of the insurance contract as such disclosure is prohibited under the terms of the contract.

The Association has not otherwise, during or since the end of the financial year, except to the extent permitted 
by law, indemnified or agreed to indemnify an officer or auditor of the company or of any related body corporate 
against a liability incurred as such an officer or auditor.

Environmental issues
The Association’s operations are not regulated by any significant environmental regulation under a law of the 
Commonwealth or of a State or Territory.

Proceedings on behalf of the Association
No person has applied for leave of Court to bring proceedings on behalf of the Association or intervene in any 
proceedings to which the Association is a party for the purpose of taking responsibility on behalf of the Association 
for all or any part of those proceedings.

The Association was not a party to any such proceedings during the year.

Non-audit services
The Association may decide to employ the auditor, Deloitte Touche Tohmatsu, on assignments additional to their 
statutory duties where the auditor’s expertise and experience with the Association are important.

The auditors did not provide any non-audit related services during the year.

Auditor’s independence declaration
A copy of the auditor’s independence declaration is included on page 26 of the annual report.

Dated at Sydney this 22nd day of June 2012.

Signed in accordance with a resolution of the Directors made pursuant to s298 (2) of the Corporations Act 2001.

On behalf of the Directors.

AF Simson      PJ Comensoli

President      Treasurer

�
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The Board of Directors 

NSW Farmers’ Association 

Level 26 

66 Goulburn Street 

SYDNEY  NSW  2000  

 

 

 

22 June 2012 

 

 

Dear Board Members 

NSW Farmers’ Association 

 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the 

following declaration of independence to the directors of NSW Farmers’ Association. 

  

As lead audit partner for the audit of the financial statements of NSW Farmers’ Association for the 

financial year ended 31 December 2011, I declare that to the best of my knowledge and belief, there 

have been no contraventions of: 

 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the 

audit; and 

(ii) any applicable code of professional conduct in relation to the audit.   

 

 

 

 

Yours sincerely 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

 

Michael Kaplan 

Partner 

Chartered Accountants 
 

 

 

 

Liability limited by a scheme approved under Professional Standards Legislation. 

 

Member of Deloitte Touche Tohmatsu Limited 

Deloitte Touche Tohmatsu 

A.C.N. 74 490 121 060 

 

Grosvenor Place 

225 George Street 

Sydney  NSW  2000 

PO Box N250 Grosvenor Place 

Sydney NSW 1217 Australia 

 

DX 10307SSE 

Tel:  +61 (0) 2 9322 7000 

Fax:  +61 (0) 2 9322 7001�

www.deloitte.com.au 
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Independent Auditor’s Report 

to the Members of NSW Farmers’ Association 

 
We have audited the accompanying financial report of NSW Farmers’ Association, which comprises 

the statement of financial position as at 31 December 2011, the statement of comprehensive income, 

the statement of cash flows and the statement of changes in equity for the year ended on that date, 

notes comprising a summary of significant accounting policies and other explanatory information, and 

the directors’ declaration as set out on pages 8 to 38.  

 

Directors’ Responsibility for the Financial Report 

 

The directors of the Association are responsible for the preparation of the financial report that gives a 

true and fair view in accordance with Australian Accounting Standards and the Corporations Act 

2001. The directors are also responsible for such internal control as the directors determine is 

necessary to enable the preparation of the financial report that gives a true and fair view and is free 

from material misstatement, whether due to fraud or error. In Note 1, the directors also state, in 

accordance with Accounting Standard AASB 101 Presentation of Financial Statements, that the 

financial statements comply with International Financial Reporting Standards. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on the financial report based on our audit. We conducted 

our audit in accordance with Australian Auditing Standards. Those standards require that we comply 

with relevant ethical requirements relating to audit engagements and plan and perform the audit to 

obtain reasonable assurance whether the financial report is free from material misstatement.   

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial report. The procedures selected depend on the auditor’s judgement, including the 

assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control, relevant to the entity’s 

preparation of the financial report that gives a true and fair view, in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting estimates made by the directors, as 

well as evaluating the overall presentation of the financial report. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 

 

 
Liability limited by a scheme approved under Professional Standards Legislation. 

 

Member of Deloitte Touche Tohmatsu Limited 

Deloitte Touche Tohmatsu 

A.C.N. 74 490 121 060 

 

Grosvenor Place 

225 George Street 

Sydney  NSW  2000 

PO Box N250 Grosvenor Place 

Sydney NSW 1217 Australia 

 

DX 10307SSE 

Tel:  +61 (0) 2 9322 7000 

Fax:  +61 (0) 2 9322 7001�

www.deloitte.com.au 
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Auditor’s Independence Declaration 

 

In conducting our audit, we have complied with the independence requirements of the Corporations 

Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, 

which has been given to the directors of NSW Farmers’ Association, would be in the same terms if 

given to the directors as at the time of this auditor’s report.
 
 

 

Opinion 

 

In our opinion: 

 

(a) the financial report of NSW Farmers’ Association is in accordance with the Corporations Act 

2001, including: 

 

(i) giving a true and fair view of NSW Farmers’ Association’s financial position as at 31 

December 2011 and of its performance for the year ended on that date; and 

 

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001; 

and 

 

(b) the financial statements also comply with International Financial Reporting Standards as 

disclosed in Note 1. 

 

 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

 

Michael Kaplan 

Partner 

Chartered Accountants 

Sydney, 22 June, 2012 
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Directors’ declaration
The Directors of the Association declare that:

a)  in the Directors’ opinion, there are reasonable grounds to believe that the Association will be able to pay its 
debts as and when they become due and payable;

b)  in the Directors’ opinion, the attached financial statements and notes thereto are in accordance with the 
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view of the 
financial position and performance of the Association; and

c) In the Directors’ opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting standards issued by the International Accounting Standards Board.

Signed in accordance with a resolution of the Directors made pursuant to s295 (5) of the Corporations Act 2001

Dated at Sydney this 22nd day of June 2012

On behalf of the Directors

AF Simson      PJ Comensoli

President      Treasurer

�
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Note 2011 2010

                                   $                             $

Revenue 2 11,598,945 10,177,881

Market movement in investments at fair value through 
profit and loss

3 (73,911) 442,397

Project funding contributions paid to related entity 3 (150,000) (245,000)

Depreciation and amortisation 3 (943,184) (222,805)

Staff expenses 3 (5,171,152) (5,047,235)

Promotional expenses 3 (526,615) (886,998)

Representative expenses 3 (1,598,369) (1,640,271)

Annual conference 3 (291,127) (322,587)

Finance costs 3 (1,041,655) (178,135)

Investment expenses 3 (48,762) (177,558)

Other expenses 3 (2,994,323) (2,510,164)

Loss before tax (1,240,153) (610,475)

Income tax expense 1(g) - -

Loss for the year (1,240,153) (610,475)

Other comprehensive income - -

Total comprehensive loss for the year            (1,240,153)               (610,475)

Statement Of Comprehensive Income
For The Year Ended 31 December 2011

Notes to the Financial Statements are included on pages 34 to 57
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Note 2011 2010

                         $ $

CURRENT ASSETS

Cash and cash equivalents 13(a) 819,394 669,026

Trade and other receivables 4 1,700,746 2,302,869

Other assets 5 334,653 238,669

TOTAL CURRENT ASSETS 2,854,793 3,210,564

NON-CURRENT ASSETS

Other financial assets 6 3 16,935,582

Plant and equipment 7 207,055 769,835

Investment property 8 38,348,847 13,112,717

TOTAL NON-CURRENT ASSETS 38,555,905 30,818,134

TOTAL ASSETS 41,410,698 34,028,698

CURRENT LIABILITIES

Trade and other payables 9 6,902,287 10,237,743

Borrowings 12 1,152,085 1,000,000

Provisions 10 425,232 295,319

Other 11 2,311,844 2,338,045

TOTAL CURRENT LIABILITIES 10,791,448 13,871,107

NON-CURRENT LIABILITIES

Borrowing 12 17,901,351 6,125,000

Provisions 10 209,434 234,642

Other 11 731,796 781,127

TOTAL NON-CURRENT LIABILITIES 18,842,581 7,140,769

TOTAL LIABILITIES 29,634,029 21,011,876

NET ASSETS 11,776,669 13,016,822

ACCUMULATED FUNDS

Retained earnings 11,776,669 13,016,822

TOTAL MEMBERS’ FUNDS 11,776,669 13,016,822

Statement Of Financial Position
As At 31 December 2011

Notes to the Financial Statements are included on pages 34 to 57

Farmers Annual Report 2012 V7.indd   31 11/07/12   12:04 PM



32

Statement Of Changes In Equity
For The Year Ended 31 December 2011

Retained earnings

                                  
$

Balance at 1 January 2010 13,627,297

Loss for the year (610,475)

Other comprehensive income -

Total comprehensive loss for the year (610,475)

Balance at 31 December 2010 13,016,822

Balance at 1 January 2011 13,016,822

Loss for the year (1,240,153)

Other comprehensive income -

Total comprehensive loss for the year (1,240,153)

Balance at 31 December 2011 11,776,669

Notes to the Financial Statements are included on pages 34 to 57
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Statement Of Cash Flows
For The Year Ended 31 December 2010

Note 2011 2010

$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Inflows:

Member subscriptions 2,774,247 2,218,994

Other operating activities 3,964,429 1,206,730

6,738,676 3,425,724

Outflows

Suppliers and employees (10,112,430) (10,947,275)

Finance costs paid (1,141,324) (154,619)

NET CASH USED IN OPERATING ACTIVITIES 13(b) (4,515,078) (7,676,170)

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for plant and equipment (41,902) (119,877)

Payment for investment property (25,574,632) (13,132,693)

Proceeds from sale of plant and equipment - 36,716

Net withdrawals from / (deposits into) investment portfolio 17,148,943 13,039,403

NET CASH (USED IN)/PROVIDED BY INVESTING 
ACTIVITIES

(8,467,591) (176,451)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds of borrowings from a related entity 1,204,601 10,303,256

Repayment of external borrowings (1,161,908) (9,000,000)

Proceeds of external borrowings 13,090,344 7,125,000

Repayment of lease liabilities - (37,271)

NET CASH PROVIDED BY FINANCING ACTIVITIES 13,133,037 8,390,985

NET  INCREASE/(DECREASE) IN CASH AND CASH 
EQUIVALENTS HELD 150,368 538,364

Cash and cash equivalents at the beginning of the year 669,026 130,662

CASH AND CASH EQUIVALENTS AT THE END OF THE 
YEAR

13(a) 819,394 669,026

Notes to the Financial Statements are included on pages 34 to 57
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1. SIGNIFICANT ACCOUNTING POLICIES 

(a)  Statement of compliance 
 The financial report is a general purpose financial report which has been prepared in accordance with 

the Corporations Act 2001, Australian Accounting Standards and Interpretations and complies with other 
requirements of the law.

 Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(“A-IFRS”). Compliance with A-IFRS ensures that the financial statements of NSW Farmers’ Association (the 
Association), complies with International Financial Reporting Standards (‘IFRS’).

 The financial report was authorised by the Directors on 30th May 2012.

(b)  Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Cost is based on the fair values of the consideration given in exchange for 
assets. All amounts are presented in Australian dollars.

 (c) Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent from 
other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period 
or in the period of the revision and future periods if the revision affects both current and future periods. 
Refer to Note 1(v) for a discussion of critical assumptions and judgements in applying the entity’s accounting 
policies.

(d)  Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and 
effective for the current annual reporting period . No new and revised standards and interpretations that have 
been adopted in the current period have affected the amounts reported in these financial statements.

(e)  Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial report, a number of Standards and Interpretations were in issue 

but not yet effective.

Notes To The Financial Statements
For The Year Ended 31 December 2010
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(e) Standards and Interpretations issued not yet effective (continued)
 Initial application of the following Standards is not expected to have any material impact on the financial 

report of the association:

Standard/Interpretation Effective for annual 
reporting periods 
beginning on or after

Expected to be initially 
applied in the financial 
year ending

AASB 9 Financial Instruments, AASB 2009-11 and AASB 2010-7 
Amendments to Australian Accounting Standards arising from 
AASB 9

1 January 2013 31 December 2013

AASB 2010-6 Amendments to Australian Accounting Standards 
– Disclosures on Transfers of Financial Assets

1 July 2011 31 December 2012

AASB 1054 Australian Additional Disclosures 1 July 2011 31 December 2012

AASB 2011-1 Amendments to Australian Accounting Standards 
arising from the Trans-Tasman Convergence Project

1 July 2011 31 December 2012

AASB 2011-5 Amendments to Australian Accounting Standards 
– Extending Relief from Consolidation, the Equity Method and 
Proportionate Consolidation

1 July 2011 31 December 2012

AASB 10 Consolidated Financial Statements 1 January 2013 31 December 2013

AASB 11 Joint Arrangements 1 January 2013 31 December 2013

AASB 12 Disclosure of Involvement with Other Entities 1 January 2013 31 December 2013

AASB 13 Fair Value Measurement 1 January 2013 31 December 2013

AASB 119 Employee Benefits 1 January 2013 31 December 2013

AASB 127 Separate Financial Statements (2011) 1 January 2013 31 December 2013

AASB 128 Investments in Associates and Joint Ventures 1 January 2013 31 December 2013

AASB 2011-7 Amendments to Australian Accounting Standards  
aising from the Consolidation and Joint Arrangements 
Standards

1 January 2013 31 December 2013

AASB 2011-8 Amendments to Australian Accounting Standards 
arising from AASB 13

1 January 2013 31 December 2013

AASB 2011-9 Amendments to Australian Accounting Standards 
– Presentation of Items of Other Comprehensive Income

1 July 2012 31 December 2013

AASB 2011-10 Amendments to Australian Accounting 
Standards arising from AASB 119 (September 2011)

1 January 2013 31 December 2013

AASB 2011-13 Amendments to Australian Accounting Standard 
– Improvements to AASB 1049

1 July 2012 31 December 2013
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(f)  Change in accounting policy
 During the current year, NSW Farmers’ Association changed its accounting policy in respect of recognition 

of trade receivables relating to subscription fees invoiced. Previously amounts invoiced were only recognised 
on a receipts basis which generally coincided with the commencement of the subscription period. As a 
result of this change, a trade receivable and corresponding unearned income balance is now recognised on 
invoice date. The change in accounting policy has not resulted in a material impact in subscription revenue 
recognised since the majority of outstanding invoiced amounts at balance date are fully deferred as unearned 
income. The 2010 comparative trade debtor and unearned income balances have been restated in line with 
the new accounting policy adopted. There was no material impact on the comparative years’ profit and loss 
as a result of this change.

(g)  Income tax
 No provision for income tax has been raised as the Association is exempt from income tax under Division 50 

of the Income Tax Assessment Act 1997.

(h)  Goods and Services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

 i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as 
   part of the cost of acquisition of an asset or as part of an item of expense; or

 ii. for receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority 
is classified within operating cash flows.

(i)  Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 Interest income

 Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Dividend and trust distribution income

 Dividend and trust distribution income is recognised when the right to receive the dividend/distribution has 
been established.

 Subscription income

 Subscription income is recognised on an accruals basis, on a straight line basis over the subscription term.

 Grant income

 Grant income is recognised in the period when the right to receive the grant has been established; it is 
probable that the economic benefit comprising the grant will flow to the entity; and the amount of the 
grant can be measured reliably.

 Project income

 Project income is recognised over the periods necessary to match the income with the costs they are 
intended to compensate.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(i)  Revenue (continued)
 Commission income

 Commission income is recognised on an accrual basis in accordance with the substance of the relevant 
agreement.

 Other income 

 Commercial and management fee income are recognised when the right to receive the revenue has been 
established.

 Rent income 

 Revenue from operating leases is recognised in accordance with the company’s accounting policy outlined in 
note 1(r).

 All revenue is stated net of the amount of goods and services tax (GST).

(j)  Unearned income
 Project funding and subscription receipts relating to periods beyond the current financial year end are 

deferred and are disclosed as unearned income in the statement of financial position.

(k)  Government grants
 Government grants are assistance by the government in the form of transfers of resources to the Association 

in return for past or future compliance with certain conditions relating to the operating activities of the entity. 
Government grants are not recognised until there is reasonable assurance that the Association will comply 
with the conditions attaching to them and the grants will be received. Government grants are recognised 
as income over the periods necessary to match them with the related costs which they are intended to 
compensate, on a systematic basis.

(l)  Cash and cash equivalents 
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(m) Financial assets
 Investments are recognised and derecognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value net of transaction costs, except for those financial 
assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, and ‘loans and receivables’. The classification 
depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

 Effective interest method

 The effective interest method is a method of calculating the amortised cost of a financial asset and of 
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the 
financial asset, or, where appropriate, a shorter period.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(m) Financial assets (continued)
 Financial assets at fair value through profit or loss

 Financial assets are classified as financial assets at fair value through profit or loss where the financial asset:

 • has been acquired principally for the purpose of selling in the near future; or

 • the financial asset forms part of a group of financial assets or financial liabilities or both, which is managed 
and its performance is evaluated on a fair value basis, in accordance with the Association’s documented risk 
management or investment strategy, and information about the grouping is provided internally on that basis.

 Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss 
recognised in profit or loss. Fair value is determined in the manner described in Note 16.

 Loans and receivables

 Loans and receivables are non derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. They arise when the Association provides money, goods or services directly to a 
debtor with no intention of selling the receivable. They are included in current assets, except for those with 
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less impairment.

 Available-for-sale financial assets

 Certain shares held by the association are classified as being available-for-sale and are stated at fair value. 
Gains and losses arising from changes in fair value are recognised directly in the investment revaluation 
reserve with the exemption of impairment losses, interest calculated using the effective method and foreign 
exchange gains and losses which are recognised directly in profit or loss. Fair value is determined in the 
manner described in Note 16.

 Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously 
recognised in the investments revaluation reserve is included in profit or loss for the period. Dividends on 
available-for-sale equity instruments are recognised in profit and loss when the Association’s right to receive 
the dividends is established.

 Impairment of financial assets

 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 
at each reporting date. Financial assets are impaired where there is objective evidence that as a result of one 
or more events that occurred after initial recognition of the financial asset the estimated future cash flows of 
the investment have been impacted.

 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment 
loss through the use of an allowance account. Subsequent recoveries of amounts previously written off 
are credited against the allowance account. Changes in the carrying amount of the allowance account are 
recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to 
the extent the carrying amount of the investment at the date the impairment is reversed does not exceed what 
the amortised cost would have been had the impairment not been recognised. In respect of available-for-sale 
equity instruments, any subsequent increase in fair value after an impairment loss is recognised directly in 
equity.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(m) Financial assets (continued) 
 Derecognition of financial assets

 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 
asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the company neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the company continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received.

(n) Plant and equipment
 Plant and equipment and leasehold improvements are stated at cost less accumulated depreciation and 

impairment. Costs include all expenditure that is directly attributable to the acquisition of the asset. In 
the event that settlement of all or part of the purchase consideration is deferred, cost is determined by 
discounting the amounts payable in the future to their present value as at the date of acquisition.

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount 
of each asset over its expected useful life to its estimated residual value. Leasehold improvements are 
depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight 
line method. The estimated useful lives, residual values and depreciation method are reviewed at the end of 
each annual reporting period, with the effect of any changes recognised on a prospective basis.

 Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned 
assets or, where shorter, the term of the relevant lease.

 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or 
loss.

 The following useful lives are used in the calculation of depreciation: 
Leasehold improvements 1-10 years
Plant and equipment 3-5 years

(o)  Investment property
 Investment property, which is property held to earn rentals and/or for capital appreciation, is measured 

at cost less accumulated depreciation. The carrying amount of these properties is reviewed annually by 
directors for indications of impairment. If any such indications exist, an impairment test is carried out, and any 
impairment losses on the assets are recognised in the profit or loss. The building component of investment 
property is depreciated over a 50 year useful life period.

(p)  Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(p)  Impairment of long-lived assets (continued)
 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 

estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset 
in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant 
asset is carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation 
increase.

(q)  Borrowing costs
 All borrowing costs are recognised in profit or loss in the period in which they are incurred.

(r)  Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and 

rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as operating 
leases.

 Association as lessor

 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

 Association as lessee

 Assets held under finance leases are initially recognised at their fair value or, if lower, at amounts equal 
to the present value of the minimum lease payments, each determined at the inception of the lease. 
The corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

 Lease payments are apportioned between finance charges and reduction of the lease obligation so as to 
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged 
directly against income. Contingent rentals are recognised as expenses in the periods in which they are 
incurred.

 Finance leased assets are amortised on a straight-line basis over the estimated useful life of the asset.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except 
where another systematic basis is more representative of the time pattern in which economic benefits from 
the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an 
expense in the period in which they are incurred.

 Lease incentives as lessor

 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as an 
asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-line 
basis.

 Lease incentives as lessee

 In the event that lease incentives are received to enter into operating leases, such incentives are recognised 
as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a 
straight-line basis.

(s)  Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave 

and long service leave when it is probable that settlement will be required and they are capable of being 
measured reliably.

 Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured 
at their nominal values using the remuneration rate expected to apply at the time of settlement.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(s)  Employee benefits (continued)
 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months 

are measured as the present value of the estimated future cash outflows to be made by the Association in 
respect of services provided by employees up to reporting date.

 Defined contribution plans 

 Contributions to defined contribution superannuation plans are expensed when employees have rendered 
service entitling them to contributions.

(t)  Provisions
 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result of 

a past event, it is probable that the Association will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where 
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is 
the present value of those cash flows.

 Where some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably

 Provision for make good

 A provision for make good is recognised when there is a present obligation as a result of production activities 
undertaken, it is probable that an outflow of economic benefits will be required to settle the obligation, and 
the amount of the provision can be measured reliably. The estimated future obligations include the costs of 
removing the facilities and restoring the affected areas.

(u)  Financial instruments issued by the Association
 Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

 Other financial liabilities are subsequently measured at amortised cost using the effective interest method, 
with interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.

(v)  Critical accounting estimates and judgments
 The Directors evaluate estimates and judgments incorporated into the financial report based on historical 

knowledge and best available current information. Estimates assume a reasonable expectation of future events and 
are based on current trends and economic data, obtained both externally and within the Association. Key estimates 
and critical judgments are discussed below.

 Key estimates – Impairment

 The Association assesses impairment at each reporting date by evaluating conditions specific to the Association 
that may lead to impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset 
is determined. This may involve value in use calculations which incorporate a number of key estimates and 
assumptions.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(v)  Critical accounting estimates and judgments (continued)
 Key accounting judgments – Classification of Investments

 Investments in listed securities have been classified as “financial assets at fair value through profit or loss” on the 
basis that the investments are managed and their performance evaluated on a fair value basis in accordance with 
the Association’s investment strategy, and information about the investments are provided internally on that 
basis to the Association’s key management personnel. By categorising investments in listed securities as 
“financial assets at fair value through profit or loss”, any movement in the fair value of the investments is 
recognised in the Statement of Comprehensive Income. If they were not classified in this category, they would 
have been recognised as “available-for-sale” investments, and the movement in the fair value may have been 
recognised directly in equity until the investments are sold.

(w) Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency 

of the primary economic environment in which the entity operates. The results and financial position 
of the Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ 
Association and the presentation currency of the financial statements.

(x)  Working capital deficiency
 The Association has a working capital deficit at balance date of $7,936,655 (2010: $10,660,543). The Directors 

have received an undertaking from the Association’s related party, NSW Farmers’ (Industrial) Association, 
confirming that it will not call for the repayment of the current balance receivable from the Association totalling 
$5,886,861, if so doing would cause the Association to be unable to repay its other operating debts as and 
when they fall due in the normal course of operations, and will further provide any requisite funding required 
to ensure that the Association is able to continue to pay its debts as and when they fall due in the 12 month 
period following the date of these financial statements.

 Based on the Association’s budgeted cashflows and supported by the undertaking received from NSW 
Farmers’ (Industrial) Association referred to above, the Directors have prepared the financial statements on a 
going concern basis.

 At balance date the Association also holds investment property, at cost of $38,348,847 with associated debt 
finance of $17,901,351.
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2011 2010

                                              $                             $

2. REVENUE
Commercial revenue 1,254,988 992,144

Project income 137,245 105,810

Subscription income 2,170,988 2,140,248

Sponsorship income 161,552 70,650

Investment income

Dividend income 336,037 979,654

Interest income 80,431 60,099

Rental income 2,428,840 57,416

Management fees – related entities 5,028,456 5,771,326

Gain on disposal of plant and equipment 408 534

11,598,945 10,177,881

3. LOSS FOR THE YEAR
Loss for the year has been arrived at after (crediting)/charging the following:

Changes in fair value for financial assets 
designated as fair value through profit or loss 73,911 (442,397)

Sponsorship paid to a related entity 150,000 245,000

Staff expenses

Salaries & allowances 3,986,139 3,813,781

Defined contribution plans 358,753 343,240

Salary related expenses 249,552 346,945

Other staff expenses 576,708 543,269

5,171,152 5,047,235

Promotional expenses

Advertising, marketing and membership promotions 258,810 526,648

Field days and shows 52,497 49,564

Magazine Production 125,338 220,688

Lobbying and PR 89,970                   90,098

526,615                   886,998

Representative expenses

Affiliation fees 667,279 740,664

Travel expenses 531,055 584,806

Other representative expenses 400,035                    314,801

1,598,369                1,640,271
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2011 2010

$ $

3. LOSS FOR THE YEAR (continued)
Annual conference

Production costs and related expenses 564,663 603,574

Revenue/sponsorship monies received (273,536)                  (280,987)

291,127                    322,587

Investment expenses

Management fees – investment portfolio 48,762 177,558

Depreciation and amortisation

Depreciation of plant and equipment 604,682 202,829

Depreciation of investment property 338,502 19,976

943,184 222,805

Finance costs

Interest on bank loans 1,041,655 178,135

1,041,655 178,135

Other expenses

Consultancy expenses 376,794 373,091

Legal expenses (net of recoveries) 3,426 219,448

Motor vehicle expenses 306,035 244,057

Postage 59,098 71,170

Printing, copying and stationery 71,018 63,541

Rental expenses 593,462 613,351

Telephone 93,772 114,012

Remuneration of auditors for:

Audit services 54,948 47,940

Property expenses 485,480 13,918

Other expenses 950,290 749,636

2,994,323 2,510,166
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2011 2010

$ $

4. TRADE AND OTHER RECEIVABLES

Current

Trade receivables (i) 1,450,107 2,051,614

Less: Provision for doubtful debts (ii) (55,470) (10,490)

           1,394,637              2,041,124

Field representatives cash advances 19,500 18,000

GST recoverable 27,454 88,699

Accrued revenue 168,959 155,046

Other receivable 80,197 -

              296,110 261,745

Account receivable from wholly owned subsidiary: 
NSW Farmers Association (Legal) Pty Limited

9,999 -

9,999 -

            1,700,746            2,302,869

(i)  As disclosed in Note 1 (f), the 2010 comparative trade debtor balance has been restated in line with the new 
accounting policy adopted. The ageing of the trade receivables at 31 December 2011 is detailed below:

2011 2010

Gross Provision Gross Provision

$ $ $ $

Not past due 1,443,108 51,221 2,021,885 -

Past due 0 – 30 days 2,750 - 19,239 -

Past due 31 plus days 4,249 4,249 10,490 10,490

Total 1,450,107 55,470 2,051,614 10,490

2011 2010

$ $

(ii) Movement in the allowance for doubtful debts

Balance at the beginning of the year 10,490 27,500

Impairment  losses recognised on receivables 44,980 -

Amounts recovered during the year - (17,010)

Balance at the end of the year 55,470 10,490
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2011 2010

$ $

5. OTHER ASSETS
Prepayments 131,635 94,623

Other 203,018 144,046

334,653 238,669

6. OTHER FINANCIAL ASSETS
Financial assets at fair value through profit or loss - 16,935,580

Available-for-sale assets at fair value through 
revaluation reserve 3 2

3 16,935,582

 

4. TRADE AND OTHER RECEIVABLES (continued)
The average credit period on invoices is 60 days (2010: 60 days). No interest is charged on the trade receivables 
from the date of invoice or when past due. The Association has provided fully for all receivables identified by 
management as being specifically doubtful. The Association’s provision policy is based on an assessment for 
changes in credit quality and historical experience.

Included in the Association’s trade receivables are debtors with a carrying amount of $2,750 (2010: $19,239) 
which are past due at the reporting date for which the Association has not provided as there has not been 
a significant change in credit quality and the Association believes that the amounts are still considered 
recoverable. The Association does not hold any collateral over these balances.

7. PLANT AND EQUIPMENT

IT 
Equipment

Furniture 
and Fittings

Leased 
Furniture 

and Fittings 
& Motor 
Vehicle

Leasehold 
Improvements

Total

$ $ $ $ $

2011

Gross carrying amount

Balance at beginning 
of year

2,225,518 247,586 - 851,214 3,324,318

Additions 41,902 - - - 41,902

Disposals (45,723) (4,972) - - (50,695)

Balance at the end of the 
year 2,221,697 242,614 - 851,214 3,315,525
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7. PLANT AND EQUIPMENT (continued)

IT 
Equipment

Furniture 
and Fittings

Leased 
Furniture 

and Fittings 
& Motor 
Vehicle

Leasehold 
Improvements

Total

2011 $ $ $ $ $

Accumulated depreciation/amortisation

Balance at beginning 
of year

2,066,852 247,586 - 286,415 2,554,483

Depreciation and 
amortisation

85,964 - - 493,648 604,682

Disposals (45,723) (4,972) - - (50,695)

Balance at the end of the 
year 2,107,093 221,314 - 780,063 3,108,470

Net book value at the end 
of the year 114,604 21,300 - 71,151 207,055

IT 
Equipment

Furniture 
and Fittings

Leased 
Furniture 

and Fittings 
& Motor 
Vehicle

Leasehold 
Improvements

Total

2010 $ $ $ $ $

Gross carrying amount

Balance at beginning 
of year

133,460 9,136 96,296 650,077 888,969

Transfers - 96,296 (96,296) - -

Additions 119,877 - - - 119,877

Disposals (895) (35,287) - - (36,182)

Balance at the end of the 
year 2,225,518 242,614 - 851,214 3,324,318

Accumulated depreciation/amortisation

Balance at beginning 
of year

1,977,534 179,425 - 201,137 2,213,871

Depreciation and 
amortisation

93,776 21,791 1,984 85,278 202,829

Disposals - - (1,984) - (1,984)

Balance at the end of the 
year 2,066,852 201,216 - 286,415 2,554,483

Net book value at the end 
of the year 158,666 46,370 - 564,799 769,835
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2011 2010

$ $

8. INVESTMENT PROPERTIES
Land

Gross carrying amount

Balance at beginning of year 2,403,333 -

Additions 8,400,000 2,403,333

Balance at the end of the year 10,803,333 2,403,333

Building

Gross carrying amount

Balance at beginning of year 10,729,360 -

Additions 17,174,632 10,729,360

Balance at the end of the year 27,903,992 10,729,360

Accumulated depreciation

Balance at beginning of year 19,976 -

Depreciation 338,502 19,976

Balance at the end of the year 358,478 19,976

Building net book value at the end of the year 27,545,514 10,709,384

Total Land and Buildings 38,348,847 13,112,717

Based on Directors’ assessment at reporting date, the fair value of the investment properties is considered to be 
represented by its carrying amount as stated above.
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Note 2011 2010

$ $

9. TRADE AND OTHER PAYABLES
Current

Trade payables (i) 241,733 149,855

Sundry payables and accruals 772,453 385,931

1,014,186 535,786

Amounts payable to or (receivable) from related 
parties:

Australian Farm Institute 1,240 1,240

NSW Farmers’ (Industrial) Association 5,886,861 9,700,717

5,888,101 9,701,957

6,902,287 10,237,743

(i)  The average credit period on purchases of certain goods is 30 days. No interest is charged on trade payables 
from the date of invoice. The Association has financial risk management policies in place to ensure that all 
payables are paid within the credit timeframe.

Note 2011 2010

$ $

10. PROVISIONS
Current

Employee entitlements 425,232 295,319

Non-current

Employee entitlements 59,434 84,642

Provision for make-good costs (i) 150,000 150,000

209,434 234,642

(i)  Relates to a make good clause under a long term property lease. The provision represents the directors’ best 
estimate of the costs that will be required to restore the areas under lease to the required standard under the 
make good clause.
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Note 2011 2010

$ $

11. OTHER LIABILITIES
Current (i)

Unearned income 2,264,537 2,268,672

Lease incentives 47,307 69,373

2,311,844 2,338,045

Non-current

Lease incentives 731,796 781,127

(i)  As disclosed in Note 1 (f), the 2010 comparative unearned income balance has been restated in line with the 
new accounting policy adopted.

12. BORROWINGS
Current (secured) 

Commercial Bill Facility 1,152,085 1,000,000

Non-current (secured) 

Bank loans 17,901,351 6,125,000

The bank loans are secured by a first registered mortgage over the properties at 40 Oxley Street St Leonards 
and Lot 231 Topham Road, Smeaton Grange NSW with a total written down value of $38,348,847 as of balance 
date.

Average interest

rate %

2011 2010

Financing facilities: $ $
Secured commercial bill facility

  •   Amount used 5.96 1,152,085 1,000,000

  •   Amount unused 1,847,915 3,000,000

Total available 3,000,000 4,000,000

Bank loan facility

  •   Amount used 6.45 17,901,351 6,125,000

  •   Amount unused 248,649 -

Total available 18,150,000 6,125,000
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13. NOTES TO THE STATEMENT OF CASH FLOWS

(a)  Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at  the end of the financial year as shown 
in the Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as 
follows:

                     2011 2010

                             $                     $

Cash on hand 1,000 1,000

Cash at bank 818,394 668,026

819,394 669,026

(b)  Reconciliation of profit/(loss) for the year to net cash flows from operating activities

Loss for the year (1,240,153) (610,475)

Gain on disposal of property, plant and equipment - (534)

Depreciation and amortisation expense 943,184 222,805

Dividend, trust distribution and interest income not received in cash (336,037) (1,039,753)

Investment management fee not paid in cash 48,762 177,555

Change in fair values of financial assets held at fair value through 
profit and loss

73,911 (442,397)

Management fee income from a related entity not received in cash (5,028,456) (5,771,326)

Changes in assets and liabilities

Decrease/(increase) in trade and other receivables 516,138 1,492,451

(Increase)/decrease in trade and other payables 402,868 (1,619,330)

Increase/(decrease) in employee provisions 104,705 (85,166)

Cash flows used in operating activities (4,515,078) (7,676,170)

14. KEY MANAGEMENT COMPENSATION
 The aggregate compensation made to Directors and other members of key management personnel of the 

Association is set out below:

Short-term employee benefits 626,059 589,872

Post employment benefits 45,481 53,601

671,540 643,473
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15. RELATED PARTY TRANSACTIONS 

(a)  Equity interests in related parties   
 NSW Farmers’ Association holds 100% of the ordinary share capital of Select Oyster Company Pty Limited 

and NSW Farmers’ Association (Legal) Pty Limited. Both these entities were non-trading during the year and 
have no material assets and or liabilities at balance sheet date. Accordingly, these entities have not been 
consolidated in this financial report.

(b)  Transactions with key management personnel 
 Details of key management personnel compensation are disclosed in Note 14 to the financial statements.

(c)  Transactions with other related parties   
 During the financial year, the following transactions occurred between the Association and its other related 

parties:  

2011 2010

$ $

Management fee received

NSW Farmers’ (Industrial) Association (i) 5,028,456 5,771,882

Sponsorship and project funding provided

Australian Farm Institute Limited (ii) 150,000 245,000

(i)  Amounts payable by NSW Farmers’ Association to related entities are shown in note 9 to these financial 
statements. These loans and advances are unsecured, free of interest charges.

(ii)  NSW Farmers’ Association has committed to provide funding for the three years beginning 2 February 2011 
incorporating Corporate Gold Sponsorship Funding in addition to capped Approved Research Project funding 
totalling $450,000 over the 3 year period.  

 Amounts payable to Australian Farm Institute are shown in note 9 to these financial statements.

16. FINANCIAL INSTRUMENTS

(a) Financial risk management objectives
 The Association’s risk management policies are established to identify and analyse the risks faced by the 

Association, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association’s activities.

 The Board of Directors (“Board”) has overall responsibility for the establishment and oversight of the 
Association’s financial management framework. The Board has an established Finance and Audit Committee 
(“Finance Committee”), which is responsible for developing and monitoring the Association’s financial 
management policies. The Finance Committee provides regular reports to the Board of Directors on its 
activities.

 The Finance Committee oversees how Management monitors compliance with risk management policies and 
procedures and reviews the adequacy of the risk management framework in relation to the risks.

 The main risk arising from the Association’s financial instruments are price risk, interest rate risk, credit risk, 
liquidity risk and capital risk. The Board reviews and agrees policies for managing each of these risks and 
they are summarised below.
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(b) Capital risk management
 The Board’s policy is to maintain a strong capital base so as to maintain members’ confidence and to sustain 

future development of the Association.

 The Board seeks to maintain a balance between the higher returns that might be possible with higher levels of 
borrowings and the advantages and security afforded by a sound capital position.

 The Association’s capital structure comprises bank loans, cash, short-term deposits, investments and 
other financial assets. The main purpose of these financial instruments is to raise finance for and fund the 
Association’s operations. The Association has various other financial instruments such as trade debtors and 
creditors, which arise directly from its operations.

   2011 2010

$ $

(c)  Categories of financial instruments
Financial assets

Cash and cash equivalents 819,394 669,026

Loans and receivables 1,700,746 2,302,869

Other financial assets 3 2

Financial assets designated as fair value through profit or loss - 16,935,580

2,520,143 19,907,477

Financial liabilities

Trade and other payables 6,902,287 10,237,743

Bank loans 19,053,436 7,125,000

Lease incentive 779,103 850,500

26,734,826 18,213,243

(d) Market risk
 Market risk is the risk that changes in market prices and interest rates, will affect the Association’s income 

or the value of its holdings of financial assets. The objective of market risk management is to manage and 
monitor market risk exposures within acceptable parameters, whilst optimising the return on risk.

 There has been a change to the company’s exposure to market risks from the previous year, in that the 
Association has changed its investment strategy from equity financial assets to investment property assets 
which have been partially geared.

 Interest rate risk management

 The Association is exposed to interest rate risk as a consequence of its cash, deposits, and bank loan 
balances which attracts average variable interest rates. The Association’s exposure to changes in interest 
rates relates primarily to its bank loan. The Association’s policy is to manage its interest cost by determining 
the level of borrowings with reference to funding generated by rental and other operational returns.

 Interest rate risk sensitivity analysis
 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates for 

its financial assets and financial liabilities as at the reporting date and the stipulated change taking place at 
the beginning of the financial year and held constant throughout the reporting period.

 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management 
and represents management’s assessment of the possible change in interest rates. 
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(d) Market risk (continued)
 At reporting date, if interest rates had been 50 basis points higher/lower and all other variables were held 

constant, the Association’s: 

 • Profit for the year ended 31 December 2011 would decrease/increase by $91,175 (2010: decrease/increase  
 by $35,625). This is mainly attributable to the Association’s exposure to interest rates on its variable rate  
 borrowings.

 Equity price sensitivity

 The Association was exposed to equity price risk as a consequence of investments classified as “fair value 
through profit and loss” as set out in Note 6. As at balance sheet date, these investments have been fully 
liquidated to fund the acquisition of investment property assets.

 Equity price sensitivity
 The sensitivity analysis below has been determined based on the exposure to equity price risks at the 

reporting date.

  A 5% increase or decrease is used when reporting market price risk internally to key management and 
represents management’s assessment of the possible change in equity prices.

 The sensitivity analysis below have been determined based upon the Association’s exposure to market 
prices at reporting date and the stipulated change taking place at the beginning of the financial year and held 
constant throughout the reporting period.

 At reporting date, if market prices had been 5% higher or lower and all other variables were held constant, the 
Association’s net profit would increase/decrease by nil (2010: $847,000).

(e) Credit risk management 
 Credit risk refers to the risk that counterparties may default on their contractual obligations resulting in a 

financial loss to the Association. The Association has adopted a policy of only dealing with creditworthy 
counterparties and obtaining sufficient collateral where appropriate, as a means of mitigating the risk of 
financial loss from defaults.

 Trade receivables consist of a few large customers with substantial financial backing such as Governments 
or other farming institutions. Ongoing credit evaluation is performed on the financial condition of debtors and 
other receivable balances are monitored on an ongoing basis, with the result that the Association’s exposure 
to bad debts is not significant.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk without taking account of the value of any 
collateral or other security obtained.

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of bank loans.

 The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.
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(f) Liquidity risk management (continued)
 Liquidity and interest risk tables

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.

Weighted 
average effective 

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2011

Financial liabilities

Variable interest rate 
instruments

6.43 2,326,467 2,314,926 19,566,849

Non-interest bearing 7,681,390 - -

10,007,857 2,314,926 19,566,849

2010

Financial liabilities

Variable interest rate 
instruments

7.59 1,075,900 - 8,449,438

Non-interest bearing 11,367,342 - -

12,443,242 - 8,449,438

 The following table details the company’s remaining contractual maturity for its non-derivative financial assets. 
The tables have been drawn up based on the undiscounted contractual maturities of the financial assets 
including interest that will be earned on those assets except where the company anticipates that the cash 
flow will occur in a different period.

Weighted 
average effective 

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2011

Financial assets

Non-interest bearing - 1,700,749 - -

Variable interest rate 
instruments

4.28 818,394 - -

2,519,143 - -

2010

Financial assets

Non-interest bearing - 17,249,878 - -

Variable interest rate 
instruments

3.66 668,026 - -

17,917,904 - -
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(g) Fair value of financial instruments

 Fair value of financial instruments carried at amortised cost
 The directors consider that the carrying amounts of financial assets and financial liabilities recognised at 

amortised cost in the financial statements approximate their fair values.

 Valuation techniques and assumptions applied for the purposes of measuring fair value
 The fair values of financial assets and financial liabilities are determined as follows. 

 • The fair values of financial assets and financial liabilities with standard terms and conditions and traded on  
 active liquid markets are determined with reference to quoted market prices (includes listed redeemable  
 notes, bills of exchange, debentures and perpetual notes).

 • The fair values of other financial assets and financial liabilities are determined in accordance with generally  
 accepted pricing models based on discounted cash flow analysis using prices from observable current  
 market transactions and dealer quotes for similar instruments.

 Fair value measurements recognised in the statement of financial position
 The following table provides an analysis of financial instruments that are measured subsequent to initial 

recognition at fair value, grouped into Levels 1 and 2 based on the degree to which the fair value is 
observable:

 • Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for  
 identical assets or liabilities;

 • Level 2 fair value measurements are those derived from inputs other than quoted prices included within  
 Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived  
 from prices).

31/12/2011

Level 1 Level 2 Total

$ $ $

Financial assets at fair value through 
profit or loss

Non-derivative financial assets designated 
as at fair value through profit or loss

- - -

Other financial assets

Unquoted equities - 3 3

Total - 3 3

31/12/2010

Level 1 Level 2 Total

$ $ $

Financial assets at fair value through 
profit or loss

Non-derivative financial assets designated 
as at fair value through profit or loss

16,935,580 - 16,935,580

Other financial assets

Unquoted equities - 2 2

Total 16,935,580 2 16,935,582

There were no transfers between Level 1 and 2 in the period.
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17. COMMITMENTS FOR EXPENDITURE   

 Leasing Arrangements   
 Operating leases relate to the Association’s office premises at Goulburn Street with a lease term of 10 years 

and motor vehicle and office equipment leases

2011 2010

$ $

Operating Lease Commitments

       Non-cancellable operating leases contracted for but not 
capitalised in the financial statements. 

Payable:

 – Less than 1 year: 480,992 763,913

      – Greater than 1 year but less than 5 years 2,204,547 3,031,977

      – Greater than 5 years - 1,201,761

2,685,539 4,997,651

18. SUBSEQUENT EVENTS
 Since balance date the Association has continued the transition to a new structure. A number of employees 

were offered a redundancy package to take effect from 30 April 2012.

 The Board continues to monitor the Association’s position with a view to ensuring the long term viability of the 
Association is assured.

19. MEMBERS’ GUARANTEE
 The Association is a company limited by guarantee. If the company is wound up, the Constitution states that 

each member is required to contribute a maximum of $20 towards meeting any outstanding obligations of the 
company. As at 31 December 2011 the number of financial members was 7,810 (2010: 8,163). The total amount 
that could be called up for the purpose of winding up the company is $156,200 (2010: $163,260).

20. CONTINGENT LIABILITIES

Bank guarantee on rental lease commitments for 
66 Goulburn Street premises 622,498 622,498

21. REMUNERATION OF AUDITORS
 Auditor of the company   

Audit and review of financial reports 50,200 47,940

 The auditor of NSW Farmers’ Association is Deloitte Touche Tohmatsu. No non-audit services were provided 
by the auditor of the Association during the financial year.

23. ASSOCIATION DETAILS
 NSW Farmers’ Association is a public company limited by guarantee, incorporated and operating in 

Australia. The principal activities of the Association are the representation of Members to State and Federal 
Governments and others, and the encouragement and promotion of the development of primary industry.

 The principal place of business and registered office of the Association is:
NSW Farmers’ Association, Level 25, 66 Goulburn Street, Sydney NSW 2000
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Management Committee’s Report
For The Financial Year Ended 31 December 2011

The Management Committee of the NSW Farmers’ Natural Disaster Relief Fund Incorporated(“the Fund”) submit 
herewith the annual financial report for the financial year ended 31 December 2011.

Information about the Committee Members 
The names and particulars of the Committee Members of the Fund during or since the end of the financial year 
are:

Director Date Appointed Date Resigned Qualifications

CT Armstrong 20/08/2005 21/07/2011 Farmer

JF Ridley 31/07/2008 21/07/2011 Farmer

GH Morphett 26/08/2008 21/07/2011 Farmer

PR Darley 30/07/2008 Farmer

PJ Comensoli 30/07/2009 Farmer

MC Brand 25/10/2010 Chief Executive Officer

AF Simson 21/07/2011 Farmer

S Archer 21/07/2011 Farmer

R Chamen 21/07/2011 Farmer

Principal activities
The principal activity of the Fund is to provide, in times of natural disaster, assistance to those affected.

Review of operations and significant changes in state of affairs
The net surplus for the Fund for the year was $227 (2010: deficit $20)

There was no significant change in the state of affairs of the Fund for the financial year.

Subsequent Events
There has not been any matter or circumstance occurring subsequent to the end of the financial year that has 
significantly affected, or may significantly affect, the operations of the Fund, the results of those operations, or 
the state of affairs of the Fund in future financial years.
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Meetings of Committee Members
The numbers of meetings of the Fund’s Management Committee held during the year ended 31 December 2011, 
and the numbers of meetings attended by each Committee Member were:

Director Number of Meetings Held (1) Attended

AF Simson 1 1

S Archer 1 1

R Chamen 1 1

P Darley 1 1

P Comensoli 1 1

M Brand 1 1

(1) Number of meetings held during the time the Committee Member held office or was a Member of the 
Committee during the year.

Dated at Sydney this 22nd day of June 2012

On behalf of the Committee Members

AF Simson       P J Comensoli

Committee Member      Committee Member

�
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Management Committee’s Declaration

The Members of the Management Committee declare that:

a) in the Committee’s opinion, there are reasonable grounds to believe that the fund will be able to pay its debts 
as and when they become due and payable; 

b) In the Committee’s opinion, the attached financial statements and notes thereto are in accordance with the 
Associations Incorporation Act 1991, including compliance with accounting standards and giving a true and 
fair view of the financial position and performance of the Fund; and

c) In the Committee’s opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting Standards issued by the International Accounting Standards Board as stated in Note 1.

Signed in accordance with a resolution of the Management Committee.

Dated at Sydney this 22nd day of June 2012

On behalf of the Committee Members

AF Simson       P J Comensoli

Committee Member      Committee Member

�
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Note    2011 2010

$ $

Revenue

Bank Interest 297 60

Total revenue 2 297 60

Expenses

Administration expenses 70 80

Total expenses 70 80

Profit /(loss)for the year 227 (20)

Total comprehensive income for the year 227 (20)

Note    2011 2010

$ $

CURRENT ASSETS

Cash and cash equivalents 4a 7,260 7,033

TOTAL CURRENT ASSETS 7,260 7,033

TOTAL ASSETS 7,260 7,033

NET ASSETS 7,260 7,033

Accumulated funds 7,260 7,033

TOTAL MEMBERS’ FUNDS 7,260 7,033

Notes to the Financial Statements are included on pages 65 to 68

Statement of Comprehensive Income
For The Financial Year Ended 31 December 2011

Statement of Financial Position
For The Financial Year Ended 31 December 2011
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Notes to the Financial Statements are included on pages 65 to 68

Accumulated Funds

$

Balance at 1 January 2010 7,053

Net profit for the year (20)

Balance at 31 December 2010 7,033

Balance at 1 January 2011 7,033

Net loss for the year 227

Balance at 31 December 2011 7,260

Statement of Changes in Equity
For The Financial Year Ended 31 December 2011
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Note    2011 2010

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Payments to suppliers (70) (80)

Net cash outflow from operating activities 4(b) (70) (80)

CASH FLOW FROM INVESTING ACTIVITIES

Interest received 297 60

Net cash inflow from investing activities 297 60

CASH FLOW FROM FINANCING ACTIVITIES

Net cash inflow from financing activities - -

NET(DECREASE)/ INCREASE IN CASH AND CASH 
EQUIVALENTS

227 (20)

Cash and cash equivalents at the beginning of the 
financial year

7,033 7,053

CASH AND CASH EQUIVALENTS AT THE END 
OF THE FINANCIAL YEAR

4(a)
7,260 7,033

Notes to the Financial Statements are included on pages 65 to 68

Statement of Cash Flows
For The Financial Year Ended 31 December 2011
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1.   Significant accounting policies

 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with the 

Associations Incorporation Act 1991, and Accounting Standards and Interpretations and complies with the 
requirements of the law.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(‘A-IFRS”). Compliance with A-IFRS ensures that the financial statements and notes of the Fund comply 
with International Financial Reporting Standards (‘IFRS’).

 The financial statements were authorised for issue by the Management Committee on 30th May 2012.

 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

non-current assets and financial instruments. Cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Fund’s accounting policies, management is required to make judgements, estimates 

and assumptions about carrying values of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and other factors that 
are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, 
or in the period of the revision and future periods if the revision affects both current and future periods. 

 Significant accounting policies
 The following significant accounting policies have been adopted in the preparation and presentation of the 

financial report:

(a) Cash and cash equivalents
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(b) Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 i. Donation revenue
 Donation revenue is recognised on receipt.

 ii. Interest revenue
 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 All revenue is stated net of the amount of goods and services tax (GST).

Notes To The Financial Statements
For The Financial Year Ended 31 December 2011
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1.  Significant accounting policies (continued)

(c) Goods and services tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

i. Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as 
part of the cost of acquisition of an asset or as part of an item of expense; or

ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables. Cash flows are included in the statement of cash flows on a gross basis. The GST 
component of cash flows arising from investing and financing activities which is recoverable from, or payable 
to, the taxation authority is classified as operating cash flows

(d) Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and 
effective for the current annual reporting period. No new and revised standards and interpretations that have 
been adopted in the current period have affected the amounts reported in these financial statements.

(e) Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial report, a number of Standards and Interpretations were in issue 

but not yet effective. Initial application of the following Standards is not expected to have any material impact 
on the financial report of the association:

Standard/Interpretation Effective for annual 
reporting periods 
beginning on or after

Expected to be initially 
applied in the financial 
year ending

ASB 9 Financial Instruments, AASB 2009-11 
and AASB 2010-7 Amendments to Australian 
Accounting Standards arising from AASB 9

1 January 2013 31 December 2013

AASB 2010-6 Amendments to Australian 
Accounting Standards – Disclosures on Transfers 
of Financial Assets

1 July 2011 31 December 2012

AASB 1054 Australian Additional Disclosures 1 July2011 31 December 2012

AASB 2011-1 Amendments to Australian 
Accounting Standards arising from the Trans-
Tasman Convergence Project

1 July 2011 31 December 2012

AASB 2011-5 Amendments to Australian 
Accounting Standards – Extending Relief 
from Consolidation, the Equity Method and 
Proportionate Consolidation

1 July 2011 31 December 2012

AASB 10 Consolidated Financial Statements 1 January 2013 31 December 2013

AASB 11 Joint Arrangements 1 January 2013 31 December 2013
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AASB 12 Disclosure of Involvement with Other 
Entities

1 January 2013 31 December 2013

AASB 13 Fair Value Measurement 1 January 2013 31 December 2013

AASB 119 Employee Benefits 1 January 2013 31 December 2013

AASB 127 Separate Financial Statements (2011 1 January 2013 31 December 2013

AASB 128 Investments in Associates and Joint 
Ventures

1 January 2013 31 December 2013

AASB 2011-7 Amendments to Australian 
Accounting Standards arising from the 
Consolidation and Joint Arrangements 
Standards

1 January 2013 31 December 2013

AASB 2011-8 Amendments to Australian 
Accounting Standards arising from AASB 13

1 January 2013 31 December 2013

AASB 2011-9 Amendments to Australian 
Accounting Standards – Presentation of Items of 
Other Comprehensive Income

1 July 2012 31 December 2013

AASB 2011-10 Amendments to Australian 
Accounting Standards arising from AASB 119 
(September 2011)

1 January 2013 31 December 2013

AASB 2011-13 Amendments to Australian 
Accounting Standard – Improvements to AASB 
1049

1 July 2012 31 December 2013

   2011 2010

$ $

2.  REVENUE
From operations

Other revenue – interest 297 60

297 60

3. PROFIT FOR THE YEAR    
Profit for the year includes the following expenses:    

Remuneration of the auditors, Deloitte Touche Tohmatsu for   -           -

– Audit services  

The audit fee is paid by an associated entity NSW Farmers’ Association.     

1.  Significant accounting policies (continued)

(e) Standards and Interpretations issued not yet effective (continued)
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4.  NOTES TO THE STATEMENT OF CASH FLOWS     

(a) Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at  the end of the financial year as shown 
in the Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as 
follows:

   2011 2010

$ $

Cash at bank 7,260 7,033

7,260 7,033

(b) Reconciliation of net profit for the year to net cash inflow from operating    
  activities    

Profit /(loss)for the year 227 (20)

Interest received (297) (60)

Net cash outflow from operating activities (70) (80)

5.  FINANCIAL INSTRUMENTS
 The Fund does not have any financial instruments.

6.  FUND DETAILS
 The principal place of business for the Fund is:

Level 25, 66 Goulburn Street
Sydney NSW 2000
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Liability limited by a scheme approved under Professional Standards Legislation. 

Member of Deloitte Touche Tohmatsu Limited 

 

Independent Auditor’s Report to the members of 

NSW Farmers’ Natural Disaster Relief Fund Incorporated 
 

 

We have audited the accompanying financial report of NSW Farmers’ Natural Disaster Relief Fund 

Incorporated (“the Fund”), which comprises the statement of financial position as at 31 December 

2011, the statement of comprehensive income, the statement of cash flows and the statement of 

changes in equity for the year then ended, notes comprising a summary of significant accounting 

policies and other explanatory information, and Management Committee’s declaration as set out on 

pages 2 to 8. 

 

Management Committee’s Responsibility for the Financial Report  

 

The Management Committee of the entity are responsible for the preparation and fair presentation of 

the financial report in accordance with Australian Accounting Standards and mandatory financial 

reporting requirements imposed by the Association Incorporation Act 1991, and for such internal 

control as the Management Committee determine is necessary to enable the preparation of the 

financial report that is free from material misstatement, whether due to fraud or error. In Note 1, the 

Management Committee also state, in accordance with Accounting Standard AASB 101 Presentation 

of Financial Statements, that the financial statements comply with International Financial Reporting 

Standards. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on the financial report based on our audit. We conducted 

our audit in accordance with Australian Auditing Standards. Those standards require that we comply 

with relevant ethical requirements relating to audit engagements and plan and perform the audit to 

obtain reasonable assurance whether the financial report is free from material misstatement.   

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial report. The procedures selected depend on the auditor’s judgement, including the 

assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial report in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of accounting estimates made by the Management Committee, as 

well as evaluating the overall presentation of the financial report. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion. 
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Opinion 

 

In our opinion: 

 

(a) the financial report of NSW Farmers’ Natural Disaster Relief Fund Incorporated presents fairly, in 

all material respects, the fund’s financial position as at 31 December 2011 and its financial 

performance for the year then ended in accordance with Australian Accounting Standards and 

mandatory financial reporting requirements imposed by the Association Incorporation Act 1991; 

and  

 

(b) the financial statements also comply with International Financial Reporting Standards as 

disclosed in Note 1. 

 

 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

 

Michael Kaplan 

Partner 

Chartered Accountants 

Sydney, 22
nd

 June 2012 
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Statement of Operations
Discussion and Analysis of Financial Statements
For The Year Ended 31 December 2011

Principal activities
The principal activities of the organisation are the provision of Industrial Relations Services, management of 
investment funds and investment property and receipting of Membership subscription funds.

Review of operations
The income from dividends was $1,045,993 (2010: $717,640). The decrease in fair value on financial assets was 
$967,365 (2010 increase of $631,460) which was reflective of financial markets.

The returns on the investment portfolio were generally in line with the benchmarks relating to their asset 
allocations. The management of the investment portfolio is continually reviewed by the Board.

The most significant difference in operating expenditure was the decrease in management fees to $5,028,456 
(2010: $5,771,326) paid by the Association to NSW Farmers’ Association. 

In line with its asset diversification policy, during the year the Association acquired an investment property in the 
sum of $5,752,891.

Additional information

a) Number of Members at 31 December 2011 – 5,876 (2010: 6,888);

b) Number of employees at 31 December 2011 – 4 (2010 : 3);

c) Members can resign in accordance with Clause 13 of the Rules of the Association;

d) The Association does not act as superannuation trustees; and

e) The following are Members of the Committee, A Simson, S Archer, P Comensoli, P Darley, R Chamen, 
    P Carter, M Horan, D Clarke, W Dunford.

Dated at Sydney this 22nd day of June 2012.

On behalf of the Executive Committee

AF Simson      P Comensoli

President                                   Treasurer

�
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Certi� cate of Secretary or Other 
Authorised O�  cer
For The Year Ended 31 December 2011

In accordance with s268 of the Fair Work (Registered Organisations) Act 2009 (“the FW(RO) Act”), I, Peter 
Comensoli, Treasurer of the NSW Farmers’ (Industrial) Association certifies:

• That the documents lodged herewith are copies of the full report, referred to in s268 of the FW(RO) Act; and

• That the full report will be available for Members from 19 July 2012 upon request at no charge to the Member 
or from the internet; and

• That the full report will be sent to all Members on or before19 July 2012; and

• That the full report will be presented to a general meeting of Members of the reporting unit on the 19 July 2012 
in accordance with section 266 of the FW(RO) Act.

For the Executive Committee:

Dated at Sydney this 22nd day of June 2012.

P Comensoli

Treasurer

�
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Committee of Management Statement
For The Year Ended 31 December 2011

On 30 May 2012, the Executive Committee of the NSW Farmers’ (Industrial) Association (“reporting unit”) passed 
the following resolution in relation to the general purpose financial report (GPFR) of the reporting unit for the 
financial year ended 31 December 2011.

The Executive Committee declares in relation to the GPFR that in its opinion:

(a) The financial statements and notes comply with Australian Accounting Standards and Interpretations;

(b) The financial statements and notes comply with the reporting guidelines of the Industrial Registrar;

(c) The financial statements and notes give a true and fair view of the financial performance, financial position 
and cash flows of the reporting unit for the financial year to which they relate;

(d) There are reasonable grounds to believe that the reporting unit will be able to pay their debts as and when 
they become due and payable;

(e) During the financial year to which the GPFR relates and since the end of that year:

i. Meetings of the Committee of Management were held in accordance with the rules of the organisation 
including the rules of a branch concerned; and

ii. The financial affairs of the reporting unit have been managed in accordance with the rules of the 
organisation including the rules of a branch concerned; and

iii. The financial records of the reporting unit have been kept and maintained in accordance with the Fair Work 
(Registered Organisations) Act 2009 (“the FW(RO) Act”) and the Fair Work (Registered Organisations) 
Regulations 2009 (“the FW(RO) Regulations”); and

iv. No information has been sought in any request of a member of the reporting unit or a registrar duly made 
under section 272 of the FW(RO) Act during the period; and

v. No orders have been made for inspection of financial records made by the Commission under section 273 
of the FW(RO) Act.

vi. That the Committee of Management Statement be signed by the President and Treasurer.

Dated at Sydney this 22nd day of June 2012.

On behalf of the Executive Committee

AF Simson      P Comensoli

President                                   Treasurer

�
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Liability limited by a scheme approved under Professional Standards Legislation. 

Member of Deloitte Touche Tohmatsu Limited 

 

Independent Auditor’s Report to the members of 

NSW Farmers’ (Industrial) Association 
 

 

We have audited the accompanying financial report of NSW Farmers’ (Industrial) Association, which 

comprises the statement of financial position as at 31 December 2011, the statement of comprehensive 

income, the statement of cash flows and the statement of changes in equity for the year then ended, 

notes comprising a summary of significant accounting policies and other explanatory information, and 

statement by members of the committee as set out on pages 7 to 33. 

 

Committee’s Responsibility for the Financial Report  

 

The Committee of the Association is responsible for the preparation and fair presentation of the 

financial report in accordance with the Australian Accounting Standards and the financial reporting 

requirements under Section 253 of the Fair Work (Registered Organisations) Act 2009 (“the Act”) and 

the requirements imposed by Part 3 of Chapter 8 of the Act, and for such internal control as the 

Committee determine is necessary to enable the preparation of the financial report that is free from 

material misstatement, whether due to fraud or error. In Note 2, the Committee also state, in 

accordance with Accounting Standard AASB 101 Presentation of Financial Statements, that the 

financial statements comply with International Financial Reporting Standards. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on the financial report based on our audit. We conducted 

our audit in accordance with Australian Auditing Standards. Those standards require that we comply 

with relevant ethical requirements relating to audit engagements and plan and perform the audit to 

obtain reasonable assurance whether the financial report is free from material misstatement.   

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial report. The procedures selected depend on the auditor’s judgement, including the 

assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial report in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of accounting estimates made by the Committee, as well as 

evaluating the overall presentation of the financial report. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion. 
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Opinion 

 

In our opinion: 

 

(a) the financial report of NSW Farmers’ (Industrial) Association presents fairly, in all material 

respects, the association’s financial position as at 31 December 2011 and its financial 

performance for the year then ended in accordance with Australian Accounting Standards and the 

financial reporting requirements under Section 253 of the Fair Work (Registered Organisations) 

Act 2009 (“the Act”) and the requirements imposed by Part 3 of Chapter 8 of the Act; and  

  

(b) the financial statements also comply with International Financial Reporting Standards as 

disclosed in Note 2. 

 

 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

 

Michael Kaplan 

Partner 

Chartered Accountants 

Sydney, 22
nd

 of June, 2012 
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Note    2011 2010

$ $

Revenue 4 2,288,665 1,615,081

Market movement in investments at fair value  
through profit and loss (967,365) 631,460

Employee benefits expense (363,990) (246,646)

Promotional expenses (17,785) (19,047)

Management fee – NSW Farmers’ Association (5,028,456) (5,771,326)

Depreciation and amortisation (9,300) -

Investment expenses (98,716) (122,521)

Office and general expenses (81,162) (38,021)

Loss for the year 5 (4,278,109) (3,951,020)

Other comprehensive income

Revaluation of available-for-sale investment through 
investment revaluation reserve 67,147 -

Total comprehensive loss for the year (4,210,962) (3,951,020)

Notes to the Financial Statements are included on pages 81 to 98

Statement of Comprehensive Income
For The Year Ended 31 December 2011
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Note    2011 2010

$ $

CURRENT ASSETS

Cash and cash equivalents 16(a) 8,343,115 5,848,339

Trade and other receivables 6 6,003,174 9,753,553

Other current asset 7 26,360 -

TOTAL CURRENT ASSETS 14,372,649 15,601,892

NON-CURRENT ASSETS

Other Financial Assets 8 18,386,924 25,771,757

Property, plant and equipment 9 26,155 26,155

Investment property 10 5,743,591 -

TOTAL NON-CURRENT ASSETS 24,156,670 25,797,912

TOTAL ASSETS 38,529,319 41,399,804

CURRENT LIABILITIES

Trade and other payables 11 68,938 46,150

Other liabilities 12 749,857 723,576

Provisions 13 8,255 7,527

Borrowings 14 1,290,797 -

TOTAL CURRENT LIABILITIES 2,117,847 777,253

NON-CURRENT LIABILITIES

Provisions 13 36 153

TOTAL NON-CURRENT LIABILITIES 36 153

TOTAL LIABILITIES 2,117,883 777,406

NET ASSETS 36,411,436 40,622,398

MEMBER’S FUNDS

Retained Earnings 35,943,712 40,221,821

Reserves 467,724 400,577

TOTAL MEMBERS’ FUNDS 36,411,436 40,622,398

Statement of Financial Position
As at 31 December 2011

Notes to the Financial Statements are included on pages 81 to 98

Farmers Annual Report 2012 V7.indd   78 11/07/12   12:04 PM



NSW Farmers’ (Industrial) Association   |   ABN 49 058 101 237

79

Notes to the Financial Statements are included on pages 81 to 98

Retained earnings Investment 
revaluation 

reserve 

Total 

$ $ $

Balance at 1 January 2010 44,172,841 400,577 44,573,418

Loss for the year (3,951,020) - (3,951,020)

Other comprehensive income - - -

Total comprehensive loss for the year (3,951,020) - (3,951,020)

Balance at 31 December 2010 40,221,821 400,577 40,622,398

Balance at 1 January 2011 40,221,821 400,577 40,622,398

Loss for the year (4,278,109) - (4,278,109)

Other comprehensive income - 67,147 67,147

Total comprehensive loss for the year (4,278,109) 67,147 (4,210,962)

Balance at 31 December 2011 35,943,712 467,724 36,411,436

Statement of Changes in Equity
For the year ended 31 December 2011
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Notes to the Financial Statements are included on pages 81 to 98

Note 2011 2010

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Inflows:

Member subscriptions 894,156 736,160

Interest income 132,968 31,132

Other income 193,657 53,457

1,220,781 820,749

Outflows:

Suppliers and employees (529,374) (335,640)

NET CASH PROVIDED BY OPERATING ACTIVITIES 16(b) 691,407 485,109

CASH FLOW FROM INVESTING ACTIVITIES

Payment for investment property (5,752,891) -

Net withdrawals from investment portfolio 8,770,861 15,241,350

NET CASH PROVIDED BY INVESTING ACTIVITIES 3,017,970 15,241,350

CASH FLOW USED IN FINANCING ACTIVITIES

Net loan to a related party (1,214,601) (10,306,256)

NET CASH USED IN FINANCING ACTIVITIES (1,214,601) (10,306,256)

NET INCREASE IN CASH AND CASH 
EQUIVALENTS HELD

2,494,776 5,420,203

Cash and cash equivalents at the beginning of the 
year

5,848,339 428,136

CASH AND CASH EQUIVALENTS AT THE END 
OF THE YEAR

16(a)
8,343,115 5,848,339

Statement of Cash Flows
For the year ended 31 December 2011
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1.   General information
 NSW Farmers’ (Industrial) Association (the Association) is an association registered under the Commonwealth 

of Australia’s Fair Work (Registered Organisations) Act 2009 (“the FW(RO) Act”).

 The Association’s principal place of business and registered office is as follows:

 NSW Farmers’ (Industrial) Association
Level 25
66 Goulburn Street
Sydney NSW 2000

 The Association’s principal activity is provision of services to Members and representing their interest. 

2.  Significant accounting policies

 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with 

Australian Accounting Standards and Interpretations and the requirements under Section 253 of the FW (RO) 
Act.

 The financial statements cover NSW Farmers’ (Industrial) Association as an individual entity.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards (‘A-IFRS”). 
Compliance with A-IFRS ensures that the financial statements and notes of the Association comply with 
International Financial Reporting Standards (‘IFRS’).

 The financial statements were authorised for issue by the Executive Committee on 30 May 2012.

 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Cost is based on the fair values of the consideration given in exchange for 
assets. All amounts are presented in Australian dollars.

 Change in accounting policy
 During the current year, NSW Farmers’ (Industrial) Association changed its accounting policy in respect 

of recognition of receivables relating to subscription fees invoiced. Previously amounts invoiced were only 
recognised on a receipts basis which generally coincided with the commencement of the subscription period. 
As a result of this change, a receivable and corresponding unearned income balance is now recognised on 
invoice date. The change in accounting policy has not resulted in a material impact in subscription revenue 
recognised since the majority of outstanding invoiced amounts at balance date are fully deferred as unearned 
income. The 2010 comparative debtor and unearned income balances have been restated in line with the new 
accounting policy adopted. There was no material impact on the comparative years’ profit and loss as a result 
of this change.

 Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and 
effective for the current annual reporting period. No new and revised standards and interpretations that have 
been adopted in the current period have affected the amounts reported in these financial statements.

Notes to the Financial Statements
For the year ended 31 December 2011
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2.  Significant accounting policies (continued)

 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent from 
other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, 
or in the period of the revision and future periods if the revision affects both current and future periods. Refer 
to Note 3 for a discussion of critical judgements in applying the entity’s accounting policies, and key sources 
of estimation uncertainty.

(a) Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency of 

the primary economic environment in which the entity operates. The results and financial position of the 
Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ (Industrial) 
Association and the presentation currency for the financial statements.

 In preparing the financial statements, transactions in currencies other than the Association’s functional 
currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the 
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are 
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated 
in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined. 
Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

(b) Goods and services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

 i. Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as 
 part of the cost of acquisition of an asset or as part of an item of expense; or

 ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is 
classified within operating cash flows.

(c) Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 Dividend and interest revenue
 Dividend revenue from investments is recognised when the Association’s right to receive payment has been 

established.

 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Membership subscription income
 Subscription income is recognised on an accruals basis, on a straight line basis over the subscription term.

 Project income
 Project income is recognised over the periods necessary to match the income with the costs they are 

intended to compensate.
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2.   Significant accounting policies (continued) 

(c) Revenue (continued)

 Distribution income
 Distribution income is recognised when the right to receive the revenue has been established.

 Other income 
 Other income is recognised when the right to receive the revenue has been established.

 Rent income 
 Revenue from operating leases is recognised in accordance with the company’s accounting policy outlined in 

note 2(m).

(d) Unearned revenue
 Project funding and subscription receipts relating to periods beyond the current financial year end are 

deferred and are disclosed as unearned income in the statement of financial position.

(e) Cash and cash equivalents 
 Cash comprises demand deposits. Cash equivalents are short-term, highly liquid investments that are readily 

convertible to known amounts of cash, which are subject to an insignificant risk of changes in value and have 
a maturity of three months or less at the date of the acquisition.

(f) Financial assets
 Investments are recognised and derecognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value net of transaction costs, except for those financial 
assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, and ‘loans and receivables’. The classification 
depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

 Effective interest method
 The effective interest method is a method of calculating the amortised cost of a financial asset and of 

allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the 
financial asset, or, where appropriate, a shorter period. 

 Financial assets at fair value through profit or loss
 Financial assets are classified as financial assets at fair value through profit or loss where the financial asset:

 • has been acquired principally for the purpose of selling in the near future; or 

 • the financial asset forms part of a group of financial assets or financial liabilities or both, which is managed 
and its performance is evaluated on a fair value basis, in accordance with the Association’s documented risk 
management or investment strategy, and information about the grouping is provided internally on that basis.

 Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss 
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or 
interest earned on the financial asset. Fair value is determined in the manner described in Note 17.
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2.  Significant accounting policies (continued) 

(f) Financial assets (continued)

 Loans and receivables
 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 

quoted in an active market. They arise when the Association provides money, goods or services directly to a 
debtor with no intention of selling the receivable. They are included in current assets, except for those with 
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less impairment

 Available-for-sale financial assets
 Available-for-sale financial assets held by the Association consist of Units in NFF Unit Trust. Gains and 

losses arising from changes in fair value are recognised directly in the investment revaluation reserve with the 
exemption of impairment losses, interest calculated using the effective method and foreign exchange gains 
and losses which are recognised directly in profit or loss. Fair value is determined in the manner described in 
Note 17.

 Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously 
recognised in the investments revaluation reserve is included in profit or loss for the period. Dividends on 
available-for-sale equity instruments are recognised in profit and loss when the Association’s right to receive 
the dividends is established. 

 Impairment of financial assets
 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 

at each statement of financial position date. Financial assets are impaired where there is objective evidence 
that as a result of one or more events that occurred after initial recognition of the financial asset the estimated 
future cash flows of the investment have been impacted.

 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment 
loss through the use of an allowance account. Subsequent recoveries of amounts previously written off 
are credited against the allowance account. Changes in the carrying amount of the allowance account are 
recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to 
the extent the carrying amount of the investment at the date the impairment is reversed does not exceed what 
the amortised cost would have been had the impairment not been recognised. 

 In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment 
loss is recognised directly in equity.

 Derecognition of financial assets
 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 

asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the Association neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the Association continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received. 
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2.  Significant accounting policies (continued) 

(g)  Property, plant and equipment
 Property plant and equipment are stated at cost less accumulated depreciation and impairment. Costs 

include all expenditure that is directly attributable to the acquisition of the asset. In the event that settlement 
of all or part of the purchase consideration is deferred, cost is determined by discounting the amounts 
payable in the future to their present value as at the date of acquisition.

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount of 
each asset over its expected useful life to its estimated residual value. The estimated useful lives, residual 
values and depreciation method are reviewed at the end of each annual reporting period, with the effect of 
any changes recognised on a prospective basis.

 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or 
loss.

 The following useful lives are used in the calculation of depreciation:

 Plant and Equipment 3-5 years

(h) Investment property
 Investment property, which is property held to earn rentals and/or for capital appreciation, is measured 

at cost less accumulated depreciation. The carrying amount of these properties is reviewed annually by 
directors for indications of impairment. If any such indications exist, an impairment test is carried out, and any 
impairment losses on the assets are recognised in the profit or loss. The building component of investment 
property is depreciated over a 50 year useful life period.

(i) Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.

 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 
estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset 
in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant 
asset is carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation 
increase.
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interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.

(m) Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and 

rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as operating 
leases.

 Association as lessor
 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

 Association as lessee
 Assets held under finance leases are initially recognised at their fair value or, if lower, at amounts equal 

to the present value of the minimum lease payments, each determined at the inception of the lease. The 
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

 Lease payments are apportioned between finance charges and reduction of the lease obligation so as to 
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged 
directly against income. Contingent rentals are recognised as expenses in the periods in which they are 
incurred.

2.  Significant accounting policies (continued) 

(j) Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and 

long service leave when it is probable that settlement will be required and they are capable of being measured 
reliably.

 Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured 
at their nominal values using the remuneration rate expected to apply at the time of settlement.

 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months 
are measured as the present value of the estimated future cash outflows to be made by the Association in 
respect of services provided by employees up to reporting date.

 Defined Contribution plans are expensed when employees have rendered service entitling them to 
contributions.

(k) Provisions
 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result of 

a past event, it is probable that the Association will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where 
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is 
the present value of those cash flows.

 When some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably.

(l) Financial instrument issued by the Association
 Financial liabilities, including borrowings, are initially measured at fair value net of transaction costs.

 Financial liabilities are subsequently measured at amortised cost using the effective interest method, with 
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2.  Significant accounting policies (continued) 

(m) Leased assets
 Finance leased assets are amortised on a straight-line basis over the estimated useful life of the asset.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except 
where another systematic basis is more representative of the time pattern in which economic benefits from the 
leased asset are consumed. Contingent rentals arising under operating leases are recognised as an expense 
in the period in which they are incurred.

 Lease incentives as lessor
 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as an 

asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-line 
basis.

 Lease incentives as lessee
 In the event that lease incentives are received to enter into operating leases, such incentives are recognised 

as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a 
straight-line basis.

(n) Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial report, a number of Standards and Interpretations were in issue 

but not yet effective. Initial application of the following Standards is not expected to have any material impact 
on the financial report of the association:

Standard/Interpretation Effective for annual 
reporting periods 

beginning on or after

Expected to be initially 
applied in the financial 

year ending

AASB 9 Financial Instruments, AASB 2009-11 
and AASB 2010-7 Amendments to Australian 
Accounting Standards arising from AASB 9

1 January 2013 31 December 2013

AASB 2010-6 Amendments to Australian 
Accounting Standards – Disclosures on Transfers 
of Financial Assets

1 July 2011 31 December 2012

AASB 1054 Australian Additional Disclosures 1 July 2011 31 December 2012

AASB 2011-1 Amendments to Australian 
Accounting Standards arising from the Trans-
Tasman Convergence Project

1 July 2011 31 December 2012

AASB 2011-5 Amendments to Australian 
Accounting Standards – Extending Relief 
from Consolidation, the Equity Method and 
Proportionate Consolidation

1 July 2011 31 December 2012

AASB 10 Consolidated Financial Statements 1 January 2013 31 December 2013

AASB 11 Joint Arrangements 1 January 2013 31 December 2013

AASB 12 Disclosure of Involvement with 
Other Entities

1 January 2013 31 December 2013
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AASB 13 Fair Value Measurement 1 January 2013 31 December 2013

AASB 119 Employee Benefits 1 January 2013 31 December 2013

AASB 127 Separate Financial Statements 
(2011)

1 January 2013 31 December 2013

AASB 128 Investments in Associates and 
Joint Ventures

1 January 2013 31 December 2013

AASB 2011-7 Amendments to Australian 
Accounting Standards arising from the 
Consolidation and Joint Arrangements 
Standards

1 January 2013 31 December 2013

AASB 2011-8 Amendments to Australian 
Accounting Standards arising from AASB 13

1 January 2013 31 December 2013

AASB 2011-9 Amendments to Australian 
Accounting Standards – Presentation of 
Items of Other Comprehensive Income

1 July 2012 31 December 2013

AASB 2011-10 Amendments to Australian 
Accounting Standards arising from AASB 
119 (September 2011)

1 January 2013 31 December 2013

AASB 2011-13 Amendments to Australian 
Accounting Standard – Improvements to 
AASB 1049

1 July 2012 31 December 2013

3.   Critical accounting estimates and judgments

(i) Critical accounting estimates and judgements
 The Executive Committee of the Association evaluates estimates and judgments incorporated into the 

financial statements based on historical knowledge and best available current information. Estimates assume 
a reasonable expectation of future events and are based on current trends and economic data, obtained both 
externally and within the Association. Key estimates and critical judgments are discussed below.

(ii) Key estimates – Impairment
 The Association assesses impairment at each reporting date by evaluating conditions specific to the 

Association that may lead to impairment of assets. Where an impairment trigger exists, the recoverable 
amount of the asset is determined. This may involve value in use calculations which incorporate a number of 
key estimates and assumptions.

(iii) Key accounting judgments – Classification of Investments
 Investments in listed securities have been classified as “financial assets at fair value through profit or loss” 

on the basis that the investments are managed and their performance evaluated on a fair value basis in 
accordance with the Association’s investment strategy, and information about the investments are provided 
internally on that basis to the Association’s key management personnel. By categorising investments in 
listed securities as “financial assets at fair value through profit or loss”, any movement in the fair value of 
the investments is recognised in the statement of comprehensive income. If they were not classified in this 
category, they would have been recognised as “available-for-sale” investments, and the movement in the fair 
value may have been recognised directly in equity until the investments are sold.
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2011 2010

$ $

4. REVENUE
Dividend and trust distribution income 1,045,993 717,640

Subscription income 852,616 786,030

Interest income 132,968 31,132

Project income 59,546 14,518

NFF House Unit Trust distribution 48,172 48,271

Contributions – Special Purpose Fund 679 5,484

Principal Fund Investment Earnings – A S Burdekin 
Research Fund

15,588 12,006

Rent 71,879 -

Sundry 61,224 -

2,288,665 1,615,081

5. LOSS FOR THE YEAR
The profit or loss for the year has been arrived at after (crediting)/charging the following:

Changes in fair value on financial assets designated 
at fair value through profit or loss

967,365 (631,460)

Consultancy fees – projects 13,725 2,534

Foreign currency exchange loss 7,048 -

Employee benefit expenses: 
Defined contribution plans

24,792 15,822

Salaries and wages 275,463 175,796

6. TRADE AND OTHER RECEIVABLES
Accounts receivable from related entity:

– NSW Farmers’ Association (i) 5,886,861 9,700,717

GST Input 12,390 4,566

Accrued income 103,923 48,270

6,003,174 9,753,553

(i) As disclosed in Note 2, the 2010 comparative related party receivable balance has been restated in line with 
the new accounting policy adopted. At balance date, the related party receivable balance is repayable on 
demand, however the Directors have given an undertaking to NSW Farmers’ Association that it will not call the 
loan for repayment if doing so would cause NSW Farmers’ Association to be unable to repay its other debts 
as or when they fall due.
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Land

$

Building

$

Work in 
progress

$

Total

$

Gross carrying amount

Balance at 1 January 2011 - - - -

Additions 1,860,000 3,757,424 135,467 5,752,891

Balance at 31 December 2011 1,860,000 3,757,424 135,467 5,752,891

Accumulated depreciation/amortisation

Balance at 1 January 2011 - - - -

Depreciation expense - 9,300 - 9,300

Balance at 31 December 2011 - 9,300 - 9,300

Net book value

As at 31 December 2011 1,860,000 3,748,124 135,467 5,743,591

Note 2011 2010

$ $

7. OTHER CURRENT ASSET

Prepayments 26,360 -

8. OTHER FINANCIAL ASSETS
Financial assets at fair value through profit or loss. 
Financial assets in quoted securities – at fair value 17,634,200 25,086,180

Available-for-sale financial assets. Investment in NFF 
House Trust – at fair value 752,724 685,577

18,386,924 25,771,757

9. PROPERTY, PLANT AND EQUIPMENT
Buildings

Field day sheds – at cost 6,000 6,000

Artworks

Artworks – at cost 20,155 20,155

Total Property, Plant and Equipment 26,155 26,155

There has been no movement in property, plant and equipment during the financial year.

10. INVESTMENT PROPERTY

The investment property was acquired during the current financial year and accordingly there are no 
comparatives. 

Given the close proximity of the property acquisition date to the year-end balance date, the fair value of the 
property is considered to be represented by its carrying amount as stated above.  
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11. TRADE AND OTHER PAYABLES
2011 2010

$ $

Current

Unsecured liabilities

Trade payables (i) 57,022 -

Sundry creditors and accruals 11,916 46,150

68,938 46,150

(i)   The average credit period on purchases of certain goods is 30 days. No interest is charged on trade 
payables from the date of invoice. The Association has financial risk management policies in place to 
ensure that all payables are paid within the credit timeframe.

12. OTHER LIABILITIES
Current

Unearned income (i) 682, 036 723,576

Other liabilities 67,821 -

Subscriptions received in advance 749,857 723,576

(i)   As disclosed in Note 2, the 2010 comparative unearned income balance has been restated in line with the 
new accounting policy adopted.

13. PROVISIONS
Current

Employee entitlements – annual leave 8,255 7,527

Non-current

Employee entitlements – long service leave 36 153

14. BORROWINGS
Current

Marginal Lending Facility 1,290,797 -

The marginal lending facility is utilised in connection with the investment portfolio and bears an 
interest of 2.75% at reporting date. Assets secured over the facility include quoted securities (Note 
8) with a value of $5,804,507 at balance date.
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15.  RELATED PARTY TRANSACTIONS
 (a) Transactions with Key Management Personnel

i. There are no employee benefits paid to any holders of office in the Association as the NSW Farmers’ 
Association is the employer. A component of the management fee is charged to the Industrial 
Association for these services. A reasonable allocation of the amount of the management fee 
attributable to these services cannot be made.

 (b) Transactions with other related parties:

i. During the year, the entity paid management fees of $5,028,456 (2010: $5,771,326) to NSW Farmers’ 
Association, a related entity.

ii. The entity has provided loans to and received advances from NSW Farmers’ Association, a related 
entity. These loans and advances are unsecured, interest free and repayable on demand. Refer Note 6 
for balance outstanding at year end.

 Transactions between related parties are on normal commercial terms and conditions unless otherwise 
stated.

16.  NOTES TO THE STATEMENTS OF CASH FLOWS

(a) Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and investments in money market investments, not as outstanding bank overdrafts. Cash and cash 
equivalents as shown in the Statement of Cash Flows is reconciled to the related items in the Statement of 
Financial Position as follows:

2011 2010

$ $

Cash at bank 2,043,115 471,339

At call deposits with financial institutions 6,300,000 5,377,000

8,343,115 5,848,339

(b)  Reconciliation of profit/(loss) for the year to net cash flows from operating 
activities

Loss for the year (4,278,109) (3,951,020)

Change in fair values of financial assets held at fair 
value through profit and loss

967,365 (631,460)

Dividend and interest income not received in cash (1,094,165) (765,912)

Investment management fee not paid in cash 91,668 122,521

Management fee to related entity 5,028,456 5,771,326

Foreign currency exchange loss 7,048 -

Depreciation 9,300 -

Changes in assets and liabilities

Decrease / (Increase) in trade receivables (63,476) 21,450

Decrease / (Increase) in other current asset (26,360) -

Increase / (Decrease) in provisions 611 (5,928)

Increase / (Decrease) in trade and other payables 49,069 (75,868)

Cash flows used in operating activities 691,407 485,109
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17.  FINANCIAL INSTRUMENTS

(a) Capital risk management
 The Executive Committee’s policy is to maintain a strong capital base so as to maintain members’ confidence 

and to sustain future development of the Association. There were no changes in the Association’s approach to 
capital management during the period.

 The Association’s capital structure comprises cash, short-term deposits, investments and other financial 
assets. The main purpose of these financial instruments is to raise finance for and fund the Association’s 
operations. The Association has various other financial instruments such as trade debtors and creditors, 
which arise directly from its operations.

(b) Categories of financial instruments
2011 2010

$ $

Financial assets

Cash and cash equivalents 8,343,115 5,848,339

Loans and receivables 6,003,174 9,753,553

Available-for-sale financial assets 752,724 685,577

Financial assets designated as fair value through profit or loss 17,634,200 25,086,180

32,733,213 41,373,649

Financial liabilities

Trade and other payables 68,938 46,150

Marginal Lending Facility 1,290,797 -

1,359,735 46,150

(c) Financial risk management objectives
 The Executive Committee has overall responsibility for the establishment and oversight of the Association’s 

financial management framework. The Board of a related entity – NSW Farmers’ Association has an 
established Finance and Audit Committee (“Finance Committee”), which is responsible for developing and 
monitoring the Association’s financial management policies. The Committee provides regular reports to the 
Board of Directors on its activities.

 The Association’s risk management policies are established to identify and analyse the risks faced by the 
Association, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association’s activities.

 The Finance Committee will oversee how Management monitors compliance with risk management policies 
and procedures and review the adequacy of the risk management framework in relation to the risks.

 The main risk arising from the Association’s financial instruments are price risk, foreign exchange risk, interest 
rate risk, credit risk, and liquidity risk. The Board reviews and agrees policies for managing each of these risks 
and they are summarised below.
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17.  FINANCIAL INSTRUMENTS (continued)

(d) Market risk
 Market risk is the risk that changes in market prices, foreign exchange rates, and interest rates, will affect 

the Association’s income or the value of its holdings of financial instruments. The objective of market risk 
management is to manage and monitor market risk exposures within acceptable parameters, whilst optimising 
the return on risk.

 There has been no change to the Association’s exposure to market risks or the manner in which it manages 
and measures the risk from the previous year.

 Interest rate risk management

 The Association is exposed to interest rate risk as a consequence of its cash and deposits balances which 
attracts average variable interest rates. The Association’s exposure to changes in interest rates relates primarily 
to its cash holdings. 

 Interest rate risk sensitivity analysis

 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates for 
its financial assets and financial liabilities as at the reporting date and the stipulated change taking place at 
the beginning of the financial year and held constant throughout the reporting period.

 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management 
and represents management’s assessment of the possible change in interest rates. 

 At reporting date if interest rates had been 50 basis points higher/lower and all other variables were held 
constant, the Association’s: 

• profit for the year ended 31 December 2011 would decrease/increase by $41,715 (2010: decrease/
increase by $28,344). This is mainly attributable to the Association’s exposure to interest rates on its 
variable rate deposits.

 Equity price sensitivity

 The Association is exposed to equity price risk as a consequence of its fair value through profit and loss 
assets as set out in Note 8.

 The Association has taken steps to limit the risk by spreading the financial assets into different asset classes. 

 The sensitivity analysis below has been determined based on the exposure to equity price risks at the 
reporting date.

 A 5% increase or decrease is used when reporting market price risk internally to key management and 
represents  management’s assessment of the possible change in equity prices.

 The sensitivity analysis below have been determined based upon the Association’s exposure to market 
prices at reporting date and the stipulated change taking place at the beginning of the financial year and held 
constant throughout the reporting period.

 At reporting date, if market prices had been 5% higher or lower and all other variables were held constant, the 
Association’s net profit would increase/decrease by approximately $881,710 (2010: $1.3 million).

 Foreign exchange risk sensitivity

 The Association is exposed to foreign exchange risk as a consequence of certain financial asset investments 
(quoted securities) being denominated in currencies other than the Australian dollar (AUD).

 The main currency exposure is US dollars (USD) with US denominated equity investments totalling 
to USD4,694,646 (AUD4,595,386) at balance date. This exposure is partially hedged through a USD 
denominated margin lending facility in place at balance date totalling USD1,318,679 (AUD1,290,797).

 The sensitivity below has been determined based on a 5% movement in the AUD/USD at reporting date and 
the stipulated change taking place at the beginning of the financial year and held constant throughout the 
reporting period.

 At reporting date if the AUD/USD currency rate had been 5% higher or lower and all other variables were 
held constant, the Association’s net profit (reflected via market movement in investments at fair value) would 
increase/decrease by approximately $168,798 (2010 nil).
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17.  FINANCIAL INSTRUMENTS (continued)

(e) Credit risk management 
 Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial 

loss to the Association. The Association has adopted a policy of only dealing with creditworthy counterparties 
and obtaining sufficient collateral where appropriate, as a means of mitigating the risk of financial loss from 
defaults.

 Trade receivables consist of a few large customers with substantial financial backing such as Governments 
or other farming institutions. Ongoing credit evaluation is performed on the financial condition of debtors and 
other receivable balances are monitored on an ongoing basis, with the result that the Association’s exposure 
to bad debts is not significant.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk without taking account of the value of any 
collateral or other security obtained.

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of its assets under investment management.

 The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.

 Liquidity and interest risk tables
 The following table details the Association’s remaining contractual maturity for its non-derivative financial 

liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.

Weighted average 
effective interest rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2011

Financial liabilities

Non-interest 
bearing

- 68,938 - -

Variable interest 
rate instruments

2.75 1,290,797 - -

1,359,735 - -

2010

Financial liabilities

Non-interest 
bearing

- 46,150 - -
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 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
assets. The tables have been drawn up based on the undiscounted contractual maturities of the financial assets 
including interest that will be earned on those assets except where the Association anticipates that the cash flow 
will occur in a different period.

Weighted average 
effective interest 

rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2011

Financial assets

Non-interest bearing 24,390,098 - -

Variable interest rate 
instruments 5.49 8,343,115 - -

32,733,213 - -

2010

Financial assets

Non-interest bearing 35,525,310 - -

Variable interest rate 
instruments

5.57
5,848,339 - -

41,373,649 - -

(g) Fair value of financial instruments

 Fair value of financial instruments carried at amortised cost
 The directors consider that the carrying amounts of financial assets and financial liabilities recognised at 

amortised cost in the financial statements approximate their fair values.

 Valuation techniques and assumptions applied for the purposes of measuring fair value
 The fair values of financial assets and financial liabilities are determined as follows: 

• The fair values of financial assets and financial liabilities with standard terms and conditions and traded 
on active liquid markets are determined with reference to quoted market prices.

• The fair values of other financial assets and financial liabilities are determined in accordance with 
generally accepted pricing models based on discounted cash flow analysis using prices from 
observable current market transactions and dealer quotes for similar instruments.

 Fair value measurements recognised in the statement of financial position
 The following table provides an analysis of financial instruments that are measured subsequent to initial 

recognition at fair value, grouped into Levels 1 and 2 based on the degree to which the fair value is 
observable:

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities;

• Level 2 fair value measurements are those derived from inputs other than quoted prices included within 
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from prices).

 

Farmers Annual Report 2012 V7.indd   96 11/07/12   12:04 PM



NSW Farmers’ (Industrial) Association   |   ABN 49 058 101 237

97

31/12/2011

Level 1 Level 2 Total

$ $ $

Financial assets at fair value through profit 
or loss

Non-derivative financial assets designated as 
at fair value through profit or loss   17,634,200 -    17,634,200

Available-for-sale financial assets

Unquoted equities - 752,724 752,724

Total 17,634,200 752,724 18,386,924

There were no transfers between Level 1 and 2 in the period.

            

31/12/2010

Level 1 Level 2 Total

$ $ $

Financial assets at fair value through profit 
or loss

Non-derivative financial assets designated as 
at fair value through profit or loss 25,086,180 - 25,086,180

Available-for-sale financial assets

Unquoted equities - 685,577 685,577

Total 25,086,180 685,577 25,771,757

There were no transfers between Level 1 and 2 in the period.

18. KEY MANAGEMENT COMPENSATION
 Remuneration of key management personnel, including the Chief Executive, is borne by a related entity – 

NSW Farmers’ Association. A reasonable allocation of the amount of the management fee attributable to 
management compensation cannot be made.

19. INFORMATION TO BE PROVIDED TO MEMBERS OR REGISTRAR
 In accordance with the requirement of clause 161(f) of the Fair Work (Registered Organisations) Regulations 

2010 (“the FW(RO) Regulations”) the attention of Members is drawn to the provisions of sub-sections (1),(2) 
and (3)of section 272 of the Fair Work (Registered Organisations)Act 2010, which read as follows:

 (1) A member of a reporting unit, or the General Manager, may apply to the reporting unit for specified 
prescribed information in relation to the reporting unit to be made available to the person making the 
application.

 (2) The application must be in writing and must specify the period within which, and the manner in which, the 
information is to be made available. The period must not be less than 14 days after the application is given to 
the reporting unit.

 (3) A reporting unit must comply with an application made under subsection (1).
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2011 2010

$ $

20. REMUNERATION OF AUDITORS
    Auditor of the Association

    Audit and review of financial reports 12,600 11,550

The auditor of NSW Farmers’ (Industrial) Association is Deloitte Touche Tohmatsu. No non-audit services were 
provided by the auditor of the Association during the financial year.

21. SUBSEQUENT EVENTS
 There has not been any matter or circumstance occurring subsequent to the end of the financial year that 

has significantly affected, or may significantly affect, the operations of the company, the results of those 
operations, or the state of affairs of the company in future financial years.
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The members of the Committee declare that:

1. The financial statements and notes for the financial year ended 31 December 2011 present a true and 
fair view of the financial position of NSW Farmers’ (Industrial) Association at 31 December 2011 and 
its performance for the financial year ended on that date in accordance with the Australian Accounting 
Standards (AIFRS) and Interpretations and the requirements under Section 253 of the Fair Work (Registered 
Organisations) Act 2010 (“the FW(RO) Act”):

2. At the date of this statement, there are reasonable grounds to believe that NSW Farmers’ (Industrial) 
Association will be able to pay its debts as and when they become due and payable; and

3. In the directors’ opinion, the financial statements and notes thereto are in accordance with international 
Financial Reporting Standards issued by the International Accounting Standards Board.

This statement is made in accordance with a resolution of the Committee and is signed for and on behalf of the 
Committee by:

Dated this 22nd day of June 2012

        

A F Simson       P Comensoli

President       Treasurer

�

Statement by Members of the Committee
For The Year Ended 31 December 2011
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NSW Farmers’ Association wishes to thank our Sponsors:

Part of your Community
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